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Due to the extra holiday on 26 December, DAILY REPORT No 248 will not be published. 
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LIAOWANG ‘YEAR-END DISCOURSE ON DISARMAMENT’ 


HK231513 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 50, 15 Dec 86 pp 26, 27 
[Article by Li Nan (2621 2809): "Year-End Discourse on Disarmament" 


[Text! As the year draws to a close, history will turn a page for next year. At this 
time, people always look back and review what happened in the world in the past year. 
Did events mean brightness or darkness? Did they bring hope to us or make us feel 
disappointed? But what people get is a mixed feeling as there was progress and 
prosperity to encourage us and wars, conflicts, hunger, and death to make us feel 
disheartened. All this shows that there was no peace on this small planet. 


The keys to solving problems faced by man are mainly peace and development, which 
depend on each other for existence. The aim of pursuing peace is to promote 
development, and no development wil be achieved without peace. The issues of peace 
and development influence evervone's thinking. 


The issue of peace is more urgent because it involves saving humanity from 
catastrophe. Over the past year, voices calling for peace and disarmament could be 
heard in every corner of the world. The staggering amount of arms in the world was 
made and piled up with people's money earned by hard toil. But people must work harder 


for disarmament and limiting the arms race. 


There must be disarniament talks in order to achieve disarmament. Over the years, 
series of disarmament talks could only achieve fruitless conclusions. It seems that 
the issue is a knotty one. The kinds of arms covered by the talks were so many that 
people felt confused, and the issue was so complicated that it was difficult for people 
to distinguish right from wrong. The talks came to a deadlock at one time but were 
resumed at another. Although the talks were declared unsuccessful in disarmament, they 
were said to have made progress in other areas. It was therefore very difficult for 
ordinary people to understand the issues behind the talks, even though they read the 
newspaper every day. Only the “disarmament experts" are familiar with the whole story 
of the talks and understand the crucial points. As the situation developed, they 
emerged and acted as think tanks for politicians. But the people who worked with the 
“disarmament experts" were their rivals -- the “arms experts.” 


Disarmament conferences and talks are an important business of the United Nations. Its 
General Assembly as well as the Political and Security Council discuss the disarmament 
issue each year. This year, they adopted 67 resolutions in connection with the 
disarmament issue. In 1978, the General Assembly convened the first special conterence 
on disarmament. It will open the third special conference in 1987. 


Conferences sponsored by the United Nations on disarmament also include the Geneva 
disarmament talks, which are held twice a year in spring and summer. Originally, the 
talks were alternatively chaired by the United States and the Soviet Union. Because of 
discontentment expressed by the participating countries, however, the talks were later 
chaired for a month in turn by the 40 participating countries. These countries 
proposed many bills and delivered numerous speeches. Quite a number of speeches gave 
brilliant expositions. But quite a considerable part of others were just diplomatic 
language that was understood and was just empty talk. 
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But this kind of disarmament talk at least brought us one or two advantages — that is, 
to provide a forum for the participating countries. In order to avoid being the target 
of condemnation, the two superpowers were forced to spend much effort on the talks“ 
preparation work. 


The Stockholm disarmament conference is multilateral and participated in by 33 European 
countries, the United States, and Canada. Its title in full is the “European 
Conference on Establishing Trust and Safety Measures, and on Disarmament." It has 
entered the llth round. In September this year, the conference reached an agreement 
that does not conform to its goal of convention; that is, the countries concerned 
should make notice to others before holding any large-scale military exercise and must 
be subject to ground and air examination. 


NATO and the Warsaw Pact, the two major military groups of the world, also geld talks 
on disarmament, which were the Central European Talks on Joint Balance and Reduction of 
Arms, which were also called the Vienna Disarmament Talks. Since 1973, over 400 
meetings and 38 rounds of talks have been held, but none achieved any results and the 
talks continue. 


The most significant talks are those held between the United States and the Soviet 
Union. The talks were first held in Helsinki, and some 120 sessions were convened. At 
the talks conclusion, they signed the "U.S.-Soviet Treaty on the Limitation of 
Anti-Missile Defense System." The venue of the talks was moved to Geneva in November 
1972. By June 1976, some 300 sessions were convened and the 2 countries eventually 
signed the Second Stage Convention on the Limitation of Strategic Arms. Though the 
convention's 5-year effective period had already expired, the U.S. Congress still has 
not adopted the convention. 


In 1982, the two countries reopened their talks, but declared adjournment at the end of 
the following year. It was not until the beginning of last year that the two 
countries foreign ministers agreed on resuming the talks. In addition, they formed 
three groups for participating in the talks on strategic arms, the talks on medium- 
range nuciear arms, and the talks on space weapons. 


The talks between the two countries at a higher level were between the two countries“ 
foreign ministers and leaders. After World War II, the U.S. and Soviet leaders met 12 
times. The leaders always met when talks between the two countries foreign ministers 
and so on came to a deadlock, or sometimes they met in order to approve the 
achievements made by tt« talks. In October this year, Reagan and Gorbachev met at a 
preparatory meetirg in Iceland before the convention of a formal meeting. The 
atmosphere was quite good at the beginning, but it eventually became an unsuccessful 
session. 


In other words, little has been achieved though the disarmament talks have been held 
for several decades and in various forms. It is no wonder that people of insight are 
worried about the future of world peace. 


Nevertheless, both the United States and the Soviet Union proposed numerous plans on 
disarmament, including the renowned Zero Option, plans of reducing strategic arms by 
stages, plans of freezing the scale at the present level before disarmament, and so 
on. Only a few plans became agreements, still less were implemented. The reason for 
this is because both countries always want to maintain and develop their own 
superiority while Limiting and undermining the superiority of their rival. it was just 
as Sun Tze said: "To make your rival soldiers yield to your pressure without fighting 
is the best strategy." [paragraph continues] 
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It is not that the goal of gaining victory without fighting a war will be achieved if 
one can undermine one's rival's superiority at the disarmament talks? 


This makes one remember an ironic fable in which after a period of fierce fighting, the 
beasts of a fcrest wanted to make peace. But when holding talks on reducing the 
weapons of fighting, both the tiger and the elephant had plans for their own advantage: 
The tiger suggested banning the use of the trunk as a weapon, and the elephant proposed 
plans of prohibiting the use of claws. While both the tiger and the elephant agreed on 
prohibiting the use of other weapons, they always came to a deadlock whenever 
discussing issues concerning these “weapons.” 


The fact that the change of attitude toward the U.S.-Soviet summit in Iceland in 
October from optimism to pessimism proves the significance of this fable. The two 
countries may reach agreement on matters that are not the crucial ones. But neither of 
them will make any compromise on the key issues. At present, "Star Wars" is an 
important part of the current arms race. Compared to this, other weapons like medium- 
and short-range missiles become a bit inferior. Time and again, Reagan said that his 
attitude toward the "Star Wars" issues was resolute and steadfast. 


The United States started the Star Wars" program in 1983. If the program becomes 
successful, it will have no decisive significance on whether the Soviet Union has 
several extra missiles or the United States has fewer missiles. Therefore, both 
parties may reach an agreementr on the number of missiles. When the talks involve the 
"Star Wars” program, t.owever, the United States becomes steadfast in its position. On 
the other hand, the Soviet Union presses the United States hard. 


In November, both parties made their stand more obvious at the Vienna conference of the 
U.S. and Soviet foreign ministers. The Soviet foreign minister urged the United States 
to give up the Star Wars" program because the United states used it to “strive tor 
military superiority.” The U.S. Secretary of State expressed that the United States 
would under no circumstances give up the program because it was used to maintain a 
balanced situation with the Soviet Union. The secretary of state said: The Soviet 
Union “simply focuses on a single issue“; that is, to “weaken our strategic detense 
program.” 


It is as simple as this. In order to maintain superiority, one uses weapons that are 
under development in exchange for weapons of the oppositie party that have been 
developed. This is the root cause for being unable to make any concrete achievements 
or reach any agreement despite protracted U.S.-Soviet talks. After understanding this, 
we can therefore have a general idea about the atmosphere of the talks in future. 


Last year, the Soviet Union announced nuciear tests and urged the United States to make 
the same response. But the United States did not agree. This is because the “Star 
Wars" program requires nuclear tests. 


The United States has gained superiority in strategic bombers, and the Soviet Union has 
gained superiority in short-range missiles. Therefore, the Soviet Union suggested 
destru tion of the former weapon, but the United States made an opposite 
counte proposal. As a result, nobody s proposal satisfied the other party. 
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At present, the focal point of the U.S.-Soviet disarmament talks, as well as the 
people's attention over the world, is on the competition in space. The United States 
has invested over U.S. $4 Lillion in development. According to the analysis of the 
International Institute for Strategic Studies in London, the development scale of the 
Soviet Union was similar to that of the United States. Additionally, in Europe, France 
proposed the Eureka Program. It simply makes one ask when the arms race will end. 


Though there are setbacks in the disarmament talks, both the United States and Soviet 
Union are unwilling to make the talks break down, for this causes condemnation by world 
opinion, as well as questions their responsibility to their people. In addition to the 
‘war of talks, both parties are engaging in the propaganda campaign." This is 
because neither country wants to be criticized by the world as a bellicose element. 


Whenever the talks become unsuccessful, the following occurrs: Each puts the blame on 
the other party, acknowledges that there is a setback but never admits complete 
failure, makes new proposals and impresses people that new concess ions have been made, 
and then leaves room for the next talks. 


Since World War II, disarmament talks have been constantly held. But the amount of 
weapons also constantly increased and their quality keeps on being improved. After 
years of experience, one will easily find that the arms race and disarmament talks are 
just the two sides of a coin, which can easily be turned to the other side. 


In the future, the disarmament talks will continue to be held. This is better than 
nothing, and it is better to reach agreements on some issues rather than reaching a 
stage of complete deadlock. It is also better to reduce some nuclear weapons rather 
than having them increase in number. 


We must also realize that the strength of peace in the world is gaining more power. 
Many countries in the Third World and Europe oppose war. This year is the United 
Nat ions Year of Peace, in which people of the world cried for peace in great strength 
and impetus. This is the strength of checking the arms race. 


The people of the world hope that the two superpowers will take the lead in disarmament 
and that they will make achievements in the disarmament talks. In the year ahead, 
there will still be disarmament talks and the past situation will be repeated. Though 
the “International Year of Peace" in 1986 will pass away, the strength of peace will 
continue to grow and the struggle for peace will further surge. 
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PRC REPORTED TO ALLOW 3 NEW SOVIET CONSULATES 


HK240146 Hong Kong SOUTH CHINA MORNING POST in English 24 Dec 86 p 1 
{Exclusive by David Chen] 


[Text] The Soviet Union, which last week reopened its consulate in Shanghai, has asked 
to establish four more missions in China -- including one in the sensitive northwest 
border city of Urumqi and another in Guangzhou. 


Diplomats said yesterday the Chinese authorities had agreed to allow the Russians into 
Shenyang, Nanjing and Guangzhou but had grave reservations about the Urumqi request. 


China is believed to have sounded out a number of countries to determine if they had 
any interest in opening a consulate in Urumqi. Urumqi is the capital of northwest 
China's Xinjiang Uygur Autonomous Region. a strategically sensitive area on the border 
with Siberia. 


Except during the early republcan days, when warlords presided over what vas then a 
Chinese province, few foreign diplomats have been allowed in. 


The Soviet Union has not had a consulate in Shanghai for more than 24 years since it 
withdrew consular services from China in 1962, keeping only an embassy in Beijing. 
Relations improved following Mr Leonid Brezhnev's Tashkent speech four years ago which 
extended an olive branch to China. This was followed by a stonger offer of friendship 
in the Vladivostok speech of Mr Mikhail Gorbachev earlier this year. 


In August, at a meeting at deputy foreign ministers’ level, it was agreed that consular 
services would be resumed and the Soviet Union would establish two consulates, one in 
Shanghai and the other in Harbin, the provincial capital of Heilongjiang. 


Last month, China opened a consulate in Leningrad and on December 15, the Russians 
opened a consulate general in Shanghai, returning to their old premises -- an imposing 
19th century structure on the banks of Soochow Creek and the Huangpu River near the 
Bund. 


JILIN TRADE DELEGATION RETURNS FROM SOVIET UNION 


SK180223 Changchun Jilin Provincial Service in Mandarin 1030 GMT 17 Dec 86 


[Excerpt] The seven-member Jilin provincial friendly border trade delegation led by (Xu 
Daxu), president of the Jilin Provincial Branch of the China-Soviet Friendship 
Association, and deputy director of the Jilin Provincial Foreign Economic Relations and 
Trade Committee, satisfactorily concluded its friendly visit in the Maritime Kray of 
the Soviet Union, and returned to Changchun on 16 December. The delegation was invited 
by the Maritime Kray Branch of the Soviet-China Friendship Association to conduct a 
friendly business visit here. The nine-person Maritime Kray delegation, which was 
headed by (Xifuminuofu), chairman of the Maritime Kray Trade Department, and whose 
members include (Muerzhayuefu), deputy general manager of the Soviet Union's All-Soviet 
Far East Foreign Trade Company, and (Mijiqikefu), manager of Maritime Kray Trading 
Company, held frank and earnest talks on border barter trade with the Jilin provincial 
friendly border trade delegation. [passage omitted] 
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JAPAN TO DEVELOP CLOSER TIES WITH CHINA 


Nakasone Notes Progress 
OW231257 Beijing XINHUA in English 1239 CMT 23 Dec 86 


[Text] Tokyo, December 23 (XINHUA) -- Japan in the coming year will spare no effort to 
further the friendly relations between Japan and China, says Prime Minister Yasuhiro 
Nakasone. 


In a new year message written for the Japanese newspaper "JAPAN AND CHINA," the prime 
minister notes relations between the two countries have made great headway since the 
restoration of their diplomatic relations fifteen years ago. 


He adds the Japan-China ties have become more solid with frequent exchange of visits by 
government heads, foreign ministers and other officials and the conclusion of the 
Sino-Japanese Peace and Friendship Treaty. 


The prime minister reaffirms the plan he put forward during his visit to China in 
November to invite 100 youths to visit Japan every year. 


He expresses the belief that the plan will boost exchanges between youths of the two 
countries and help enhance relations between the two countries. 


"JAPAN AND CHINA", the organ of the Japan-China Friendship Association, also carried in 
the new year issue published in advance a new year message by Honorary President Wang 
Zhen of the China-Japan Friendship Associatior. 


Kuranari Promotes Cooperation 
OW231933 Beijing XINHUA in English 1526 GMT 23 Dec 86 
[Text] Tokyo, December 23 (XINHUA) -- The friendly and stable relationship between 
Japan and China is one of the pillars for Japan's foreign policies, Foreign Minister 
Tadashi Kuranari said yesterday. 
Japan will develop its relations with China on the basis of the basic principles of the 
Japan-China Peace and Friendship Treaty, he said. Japan will continue cooperation with 


China in its modernization drive, he added 


Speaking at a luncheon party hosted by the Japan Journalists Club, Kuranari said that 
Japan's relations with Asian countries are extremely important. 


On Japanese-Soviet relations, the foreign minster stressed that the northern territory 
issue is the biggest obstacle to the development of their relations. 


Kuranari was referring to a group of islands in the north of Japan which were seized by 
the Soviet Union after World War II. 


Japan and the Soviet Union have not signed a peace and friendship treaty precisely 
because this obstacle has not yet been removed, he said. 
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Japan is expecting the Soviet leader Mikhail Gorbachev to visit Japan so that the two 
countries can exchange views on bilateral relations, Kuranari said. 


The foreign minister reiterated that Japan-U.S. relations remains to be the center in 
Japan's foreign affairs. 


He said that he hoped to visit the United States by the end of January next year. 
Japan needs to strengthen exchanges and cooperation with countries both in Western and 
Eastern Europe, he said, adding that the European community is an important political 


and economic force that cannot be ignored. 


DPRK EDITORIAL CRITICIZING U.S., ROK CITED 


OW230806 Beijing XINHUA in English 0747 GMT 23 Dec 86 


[Text]! Pyongyang, December 23 (XINHUA) -- The Democratic People's Republic of Korea 
(DPRK) has put forward many peace proposals this year aimed at easing the tension on 
the Korean peninsula and furthering the cause of peaceful reunification of the country, 
the Pyongyang paper "MINJU CHOSON" said today. 


The paper recalled that in January of this year, DPRK decided to halt large-scale 
military exercises in the North side of Korea as of February l and all other military 
exercises during the North-South dialogue. 


In June, it said, DPRK made a proposal for holding tripartite military talks among the 
military chiefs of DPRK, the United States and South Korea and establishing a 
nuclear-free peace zone on the Korean peninsula. 


The paper pointed out that DPRK transferred 150,000 troops in September to the 
socialist construction of the country. 


The paper said that all this showed the sincere efforts and peace-loving stand of the 
Korean party and Government for the relaxation of tension and the maintenance of peace 
on the Korean peninsula. 


The paper denounced the United States and the South Korean authorities for sidestepping 
the peace proposals raised by DPRK. 


It said the situation on the Korean peninsula has worsened because the United States 
and the South Korean authorities "continue co pursue a policy of aggression and war." 


It stressed the firm stand of DPRK for realizing peace and peaceful reunification of 
the Korean nation through dialogues and consultations. 


The paper called on the United States and the South Korean authorities to respond to 
DPRK's proposal for tripartite military talks and other peace proposals. 
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HSIN WAN PAO ON RELATIONS BETWEEN CHINA, LAOS 


HK230739 Hong Kong HSIN WAN PAO in Chinese 22 Dec 86 p 1 
{("News Talk" column: Breakthrough Between China and Laos“! 


[Text] Chinese Vice Minister of Foreign Affairs Liu Shuqing is now paying a visit to 
Laos, which is the first visit by a Chinese delegation to this country since 1979. 


The year 1979 is regarded as a watershed in Sino-Lao relations, because it is related 
to the Vietnamese occupation of Phnom Penh in January of that year. Since then, 
Vietnam has put together“ both the Heng Samrin regime in Phnom Penh and the Kaysone 
Phomvihan regime in Laos and forced Laos to support its policy of aggression against 
Cambodia. 


In Laos, Liu Shuqing particularly pointed out: Originaily, Sino-Lao friendly relations 
had entered 2 new stage, and unfortunately, there were some twists and turns. But 
these were a transient phenomena. Loth China and Laos demand the quick restoration of 
good-neighborly relations between them. There is no reason that they should not 
maintain an everlasting friendship. 


Khamphai Boupha, first vice minister of foreign atfairs of Laos, also pointed out: The 
current talks are aimed at normalizing relations between the two countries as soun as 
possible on the basis of the five principles of peaceful coexistence. 


Once Sino-Lao relations are normalized, it will be a new breakthroush in the situation 
of Indochina. People will follow with interest the development of the situation to see 
whether there will be more changes. 


The Communist Party of Vietnam [CPV] recently held its Sixth National Congress. Nguyen 
Van Linh was elected general secretary of the party to replace Truong Chinh. But Van 
Tien Dung, defense minister, and Chu Huy Man, director of the General Political 
Department of the Vietnam's People's Army, did not enter the Political Bureau. This 
does not mean that their power in the Army has been weakened, but at least it shows 
that the CPV intends to shift the focus of its work to economic affairs. 


Most comments made by the ASEAN countries after the congress hold that there will be no 
immediate and great changes in Vietnam's foreign relations, especially on the Cambodian 
question. 


In his political report, while emphasizing that Vietnam's foreign policy will remain 
unchanged, Truong Chinh also said that Vietnam wants to improve its relations with 
China. This shows that there will still be a period of exploration in the future. 


When answering questions, a spokesman of the Chinese Ministry of Foreign Affairs said 
that only when Vietnam withdraws its troops from Cambodia can the question of improving 
Sino-Vietnamese relations be discussed. 


Liu Shuqing's Laos visit was first postponed and then realized after the Sixth CPV 
National Congress. This indicates a slight relaxation. If China had not made a study 
of the Sixth CPV National Congress, and if Vietnam had not allowed Laos to contact 
China, the visit would not have been realized after the 8% years’ suspension of 
relations between both sides. 


I. 24 Dec 86 2 2 PRC INTERNATIONAL AFFAI 
SOUTHEAST ASIA & PACIFIC 

It is stiil some way to a political settlement of the question of the Vietnamese 

aggression against Cambodia. Nevertheless, it will be a good thing if the situation 

can be relaxed to a certain extent and some exploration can be made in this respect. 

LIU SHUQING VISITS HYDRO-ELECTRIC POWER STATION 


OW231737 Beijing XINHUA in English 1433 GMT 23 Dec 86 


[Text] Vientiane, December 23 (XINHUA) -- Chinese Vice Foreign Minister Liu Shuqing 
today toured Laos" biggest hydro-electric power station on the third day of his visit 
here. 


Recalling the existence of traditional friendship between China and Laos, the Chinese 
official said he would like to see Lao comrades resume visiting China and exchange 
expertise and experience. 


Savath Phoubounpouk [name as received], head of the power station Nam Neum, said he was 


very happy to have Liu there. noped more Chinese guests would come. 
Located 30 kilometers nort st cf Vientiane, the power station is equipped with five 
generating units with an 1 sapacity of 150,000 kilowatts. Its supply to 


Thailand earns Laos 25 million „. dollars annually. 

Liu is in Laos for a five-day official visit beginning December 20. 
RENMIN RIBAO ROUNDUP OF CAMBODIAN SITUATION 

HK190247 Beijing RENMIN RIB OVERSEAS EDITION in Chinese 17 Dec 86 > ¢ 


("Year-End Feature“ by reporter Liu Aicheng (0491 0897 2052) and Zhou Bizhong (0719 
1801 1813): “Situation of Anti-Vietnamese Struggle in Cambodia Is Highly Favorable”] 


[Text] The passing year has witnessed the Coalition Government of Democratic Kampuchea 


[CDK] victories in the military, political, and diplomatic fields. The situation in 
the anti-Vietnamese struggle as turned ut to be increasingly favorable to the 
Cambodian people. 

The Cambodian patriotic armed rorces have already fought the bloody battle for 8 
years. This year, the sit iation nm the ambodian battlefield has been deve loping in a 
direction more favorable to Demecratic Kampuchea but unf avorab! ‘o the Vietramese 
invasion troops. The anti-Vietnamese ormed forces have been fighting in the interior 
of the country since 1985. fter a remarkable victory in the Sth dry season (between 


1985 and 1986), the anti-Vietnamese troops have won new victories in the rainy season 


this year. They have actively waged guerrilla warfare in the vast Tonle Sap area this 
year, striking blows at the enemy with flexible tactics. 

In sharp contrast to this, the Vietnamese troops failed to launch any large-scale 
offensive in the 8th dry season, although they did their utmost ¢t wry it their plan 
to block the areas along the hodian-Thai border in an attempt 't round up the 
anti-Vietnamese armed forces tighting in the interior of the unt ry. The Vietnamese 
have again suffered setbacks in this rainy se.son. paragraph nt isu 


ww 


I. 24 Dec 86 E 3 PRC INTERNATIONAL AFFAIRS 
SOUTHEAST ASIA & PACIFIC 


Under attack by the anti-Vietnamese units, the Vietnamese have to station troops to 
patrol the western border areas and to guard cities, towns, and communication lines in 
the interior of the country. Having too many things to take care of at the same time 
and being forced to assume the defensive rather than the offensive, the Vietnamese are 
now in a dilemma. 


The developments of the past year have shown that the Democratic Kampuchean 
anti-Vietnamese armed forces not only have a firm foothold in the interior of the 
country but have further expanded the guerrilla warfare zone, and a stalemate in favor 
of the Democratic Kampuchean patriotic force has emerged on the Cambodian battlefield. 
The several provinces around the Tonle Sap and the areas around Phnom Penh have become 
major battlefields where the anti-Vietnamese armed forces are striking blows at the 
Vietnamese troops. The anti-Vietnamese units have raided in succession the heavily 
guarded capital cities of the five provinces around the Tonle Sap, namely, Battambang, 
Siem Reap, Pursat, Kompong Thom, and Kompong Chhnang. They have made repeated surprise 
attacks on many important cities and towns, including the five country towns around 
Phnom Penh, as well as on many enemy strongholds. They have often cut the Vietnamese 
troops’ vital communication lines, including the No 4, No 5, and No 6 highways, as well 
as the Phnom Penh-Battambang Railway. They have also slipped into downtown Phnom Penh 
to make surprise attacks on the Vietnamese troops and to raid the Pochentong airport. 
These changes on the Cambodian battlefield are basically due to the continuous 
strengthening of the unity between the three parties of the Democratic Kampuchean 
patriotic armed forces. The anti-Vietnamese units penetrating deep into the interior 
of the country have adopted the principle of integration of military and political work 
and have made every effort to win over the masses and to disintegrate Heng Samrin 's 
army and local political governments. People have come to hate the Vietnamese 
aggressors more and more and have rendered assistance to the anti-Vietnamese troops by 
various means. An extensive Cambodian national front against the Vietnamese aggressors 
is taking shape. This is an important guarantee of the Democratic Kampuchean armed 
forces’ victory over the enemy. 


The 8-point proposal on the poli’ cal settlement of the Cambodian issue put forth by 
the CGDK last March is fair, reasonable, and magnanimous. 


Fully displaying the spirit of great national unity and great national reconciliation 
and the coalition government's sincerity in seeking a political solution to the 
Cambodian issue, this proposal has not only won the Cambodian people's support but has 
won the approval of and is welcomed by the international community. In unjustifiably 
turning down the 8-point proposal, the Vietnamese authorities have laid bare their 
stubborn aggressive and expansionist stand, thus finding themselves in a more and more 
isolated position. Evidence of this is the adoption by an overwhelming majority of 116 
votes at this year's UN General Assembly of a resolution demanding that Vietnam 
withdraw its troops from Cambodia. 


The key to the solution of the Cambodian issue lies in the withdrawal of all the 
Vietnamese invasion troops from Cambodia. Although the Vietnamese authorities have 
declared in words their intention to “withdraw their troops,” they are intensifying 
their aggressive force. So long as Vietnam stubbornly holds to its aggressive stand, 
Cambodia will remain a hot spot. There is no doubt that the anti-Vietnamese forces 
have to carry on a protracted and arduous struggle. But good is bound to triumph over 
evil. 
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CPC OFFICIALS 'SHOCKED' BY BEIJING DEMONSTRATIONS 


OW240605 Tokyo KYODO in English 0548 GMT 24 Dec 86 


[Text] Beijing, Dec. 24 KYODO -- Chinese Communist Party officials appeared Wednesday 
to have been greatly shocked by the wave of university student demonstrations that 
finally hit Beijing Tuesday night. 


Some 5,000 students, demanding democracy and freedom, assembled in Beijing People's 
University Tuesday night. The student gathering in the nation's capital took place 
against a backdrop of confidence expressed by some city officials who said Beijing 
would be spared from demonstrations. Students in Hefei, Wuhan and Shanghai had earlier 
tool. to the streets demanding that government leaders give them more freedom and 
democracy. 


Through the official PEOPLE'S DAILY, the government has warned the youths not to resort 
to “excessive action” and urged them to join in the “unity” and “stability” of the 
country. 


Some analysts said that the current student movement may sweep through the entire China 
mainland, possibly seriously affecting the problem of domestic political and economic 
reforms confronting the Chinese leadership. 


Tuesday night's student action began around 7 p.m. when some 2,000 students gathered on 
the campus of Qinghua University. Participants included students from Beijing 
University and People's University. Then shortly before 9 p.m., they started marching 
on the street toward Beijing University, about 1.5 kilometers away. 


Chanting “Long live democracy," “Long live freedom, Long live human rights, and 
"Recognize freedom of the press and freedom of publication,” the demonstrators entered 
the Beijing University campus. 


The students proposed a debate on the question of democratization, but Beijing 
University authorities refused. Thereupon, they began marching toward People's 
University, 1 kilometer away. By the time the demonstrators reached the university, 
the number swelled to about 4,000 to 5,000. 


Police apparently were unprepared to cope with the development since the students were 
carrying out demonstrations without notifying authorities. About 100 uniformed 
officers rushed to the scene of the demonstrations but merely watched the students. 


A student activist who attended the Tuesday demonstration said that they had planned 
the rallys in the guise of a celebration over China's victory in an international 
soccer game. No one so far was reported arrested, he said. 


Some of the students staged a march from the China People's University to Tiananmen 
Square in the heart of Beijing, but were stopped by police at about 1:00 a.m. before 
they reached the square. The rest, estimated at 3,000, remained at the China People's 
University and held a rally. They accused the PEOPLE'S DAILY of publishing an 
editorial against students’ radical acts Tuesday. Some of them expressed anger at 
police for arresting student demonstrators in Shanghai. 


Universities in Beijing had been relatively neutral toward student movements. Informed 
sources said that pro-democracy groups, whose actions were repressed in 1978, are 
maintaining contacts among such students to organize large actions. 
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PAPER URGES YOUTHS TO DEFEND CURRENT SITUATION 


OW231545 Beijing Domestic Service in Mandarin 1200 GMT 23 Dec 86 


{Text} ZHONGGUO QINGNIAN BAO today carried a commentator's article entiled: Def end 
the Current Good Situation.” 


The article said: Starting from the 3d Plenary Session of the llth CPC Central 
Committee in 1978, the annals of the new era in China is now drawing close toward the 
end of 1986. The past 8 years saw steady, sustained, and coordinated progress in 
China's politics, economics, and culture. All unbiased youth must recognize this fact. 


The article continues: One of the most fundamental and important conditions for 
achievements in various aspects in the past 8 years could be measured by stability and 
unity. Hence, every youth must be duty-bound to defend and develop the current good 
situation in a highly responsible manner while being inspired to plunge into the 
motherland's cause of reform. 


The article added: Our reform is the self-perfecion and development of socialism. Its 
mature determines that the reforms in China must not take the form of a tempestuous 
political movement. Hence, such reforms must not be carried out in the form of a 
political movement. The Great Proletarian Cultural Revolution has taught us the lesson 
that turmoil must not be permitted to wreak havoc but must be repulsed. Orderly reform 
can only be promoted in a situation characterized by stability and unity. For this 
reason, the key to the success or failure of reforms lies in whether we continue to 
consolidate or undermine the political situation characterized by stability and unity. 


The commentator's article concluded: The younger generation has been brought up by 
education of the party and the people. The party and the people have aiways shown 
corcern for, cherished, and thought highly of the younger generation. We must 
therefore show responsibility in our words and deeds. We can only accomplish the lofty 
mission of contemporary youths in striving for a bright prospect for socialist China by 
cherishing lofty ideals, displaying competence in work, showing a high degree of 
consciousness, and by setting an example in practical work and not indulging in empty 
talk or drifting with the tide. 


HU QILI RESPONSIBLE FOR POLICY TOWARD STUDENTS 


0W231305 Tokyo KYODO in English 1301 GMT 23 Dec 86 


[Text] Beijing, Dec 23 KYODO -- According to sources well versed in democratization 
movements here, students in Nanjing held a rally on the Nanjing University campus 
Monday, and they also put up wall posters. But the Nanjing students apparently did not 
go into the streets for demonstration marches. 


Students at Nankai University in Tianjin have been putting up wall posters for the past 
several days, criticizing what they claim to be intervention by the authorities in an 
election for the local people's congress. 


On Tuesday morning, however, one poster at Nankai University reported that the 
authorities had expressed their readiness to accept student candidates for the 
election. The poster evaluated the authorities action as a step toward 
democratization. There was no movement among the students there to organize a 
demonstration. 


Meanwhile, at Beijing University, long regarded as the center for student activities, 
no major movements were reported, aside from a wall poster put up Tuesday. 
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The poster protested against an action to ban the publication of the literary magazine 
CHINA, which is popular among the more extreme reformist students, and it criticized 
the Chinese association of writers. 


According to the sources, the authorities are actively trying to dissuade Seijing 
University students from conducting demonstrations, by saying that demonstrations 
adversely affect the progress toward democracy. The students still remember warnings 
that students who took part in anti-Japanese demonstrations last year would be at a 
disadvantage in finding employment after graduation, they said. 


The sources said that Politbure member Hu Qili of the Chinese Communist Party is mainly 
in charge of the party's policy toward the current student movements. 


Hu is the one who finally permitted the reporting on student demonstration movements in 
Shanghai, Hefei and Wuhan, they said. 


HONG KONG XINHUA CHIEF ON STUDENT ACTIONS 


HK231330 Hong Kong ZHONGGUO TONGXUN SHE in Chinese 1231 GMT 23 Dec 86 


[Text]! Hong Kong 23 Dec (ZHONGGUO TONGXUN SHE) — Xu Jiatun, director of the XINHUA 
Hong Kong branch, today told reporters that he believed that the student strikes 
recently occurring in Mainland China can be settled very soon. He said that ihe 
students’ demand for democracy and freedom is in line with the orientation of the 
political reform launched by the central authorities, and the problem is merely the 
pace of reforms. Because there is not sufficient communication between the authorities 
and the public, the students actions are understandable. He believed that “agreement” 
will certainly be achieved through communications. 


After attending the opening ceremony of an “Exhibition of Chinese paintings from the 
Society for Oriental Art Exchanges," Xu Jiatun answered questions raised by reporters. 


He denied that some top leaders had supported the student demonstrations behind the 
scenes. He said that this was merely conjecture by some overseas people relating to 
the experiences of the “Cultural Revolution,” during which similar student strikes also 
occurred. 


A reporter asked him whether the Shanhai Public Security Bureau's stipulation that all 
student assemblies and demonstrations must first be approved through application 
violates the principles of the constitution. Ku Jiatun said: As far as he knows, many 
capitalist countries also have similar stipulations. In Japan, Australia, and even 
Hong Kong, applications are necessary before public assemblies are held. The 
Constitution stipulates the freedom of assembly and demonstration, a need for 
application does not go against this constitutional principle. 


Xu Jiatun added that in the broad sense, democracy and freedom in Mainland China are 
not different from those in Hong Kong, but they have different specific contents. 

The "Exhibition of Chinese paintings by the Society for Oriental Art Exchanges" staged 
by a delegation led by Deng Lin, Deng Xiaoping's daughter, will last until 31 December 
in Hong Kong. At the press conference, Deng Lin said that they are planning to hold 
another joint exhibition with Japan with Japanese artists next March. They also hope 
to hold an exhibition of works by painters from all over the world, including Overseas 
Chinese painters in the near future. 
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CYL AFFIRMS STUDENTS’ SOCIAL PRACTICE 
OW232124 Beijing XINHUA Domestic Service in Chinese 1311 GMT 23 Dec 86 


[By reporter Zou Aiguo] 


[Excerpts] Beijing, 23 Dec (XINHUA) -- Tempering themselves through social practice and 
Studying hard for the motherland’s taking off are the historical responsibility of 
university students of our time -- this is the common understanding in the speeches 


made by university students at a discussion meeting on social practices attended by 
university students from the Beijing and Tianjin areas today. 


More than 20 students from schools of higher learning in the Beijing and Tianjin areas 
and recent university graduates attended a meeting at the office of the CYL Central 
Committee today. They had enthusiastic discussions about questions on how to integrate 
Students’ ideals with reality and combine theory with practice through social practice 
and how young intellectuals can take the correct path. 


"Only through social practice can young intellectuals correctly understand society, 
correctly understand themselves, be unshakable in their belief, and make contributions 
to building socialist material civilization and spiritual civilization.” Zhang 
Honghai, deputy secretary of the Beijing Municipal CYL Committee, cited many examples 
to explain that social practice can, to a certain extent, make up for the inadequacy of 
education from books. Students can find answers to questions they cannot understand by 
learning from the masses and the society. 


Zhang Honghai told the participants: During summer this year, Beijirg University 
Organized a group of students to take part in social practice in Guizhou and Yunnan. 
Being away from their school of higher learning and living among the masses, the 
university students had many thoughts and feelings. One of them said: “After seeing 
the actual things, we are deeply encouraged by the achievements of reform. At the same 
time, we have noticed that the development of economy, culture, and science in our 
country is quite uneven. In carrying out reform in our country with an uneven 
development of economy and culture, we must proceed in a solid manner and advance ster 
by step.” [passage omitted] 


The participants cited many examples to explain that through taking part in social 
practice they had the opportunity to display their role, saw their own shortcomings, 
and firmly made up their mind to study hard. According to data provided by the 
All-China Students Federation, about | million students from universities, colleges, 
and polytechnic schools throughout the country have taken part in social practice 
activities this year. They went to various parts of the motherland to take part in 
such activities as providing technical assistance, teaching in cultural and technical 
fields, social investigation and voluntary labor. They made outstanding achievements 
in their activities. 


Li Keqiang, member of the Secretariat of the CYL Central Committee, transmitted a 
proposal from the CYL Central Committee and the All-China Students’ Federation at the 
meeting, hoping that schools of higher learning throughout the country will continue to 
unfold social practice activities during the forthcoming winter vacation. 
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KMT REVOLUTIONARY COMMITTEE HOLDS SESSION 


OW230521 Beijing XINHUA Domestic Service in Chinese 1547 GMT 20 Dec 86 


[Text] Beijing, 20 Dec (XINHUA) -- The l6th meeting (enlarged) of the 6th Central 
Standing Committee of the Chinese Kuomintang Revolutionary Committee closed this 
afternoon. In his speech, acting chairman of the Central Standing Committee Qu Wu 
pledged to further improve the organization and achieve progress in promoting the idea 
of “one country, two systems” and the realization of the motherland's peaceful 
reunification. 


Members of the Central Standing Committee and officials of the Kuomintang Revolutionary 
Committee in all provinces, autonomous regions, and municipalities participating in the 
meeting pointed out that the idea of one country, two systems" is a basic national 
one, formulated with the ultimate goal of reunifying the motherland and regenerating 
the Chinese nation, and in light of the reality in China, taking into consideration 
both historical and present conditions, in order to achieve the grand unity and 
reunification of the Chinese nation. The idea, which reflects the common aspiration of 
compatriots in Taiwan, Hong Kong, and Macao, Chinese nationals residing overseas, and 
all Chinese people, is a realistic way to achieve the motherland's peaceful 
reunification. 


The participants also discussed questions concerning restructuring the central 
leadership of the Kuomintang Revolutionary Committee to facilitate succession of the 
old by the new, building spiritual civilization, and democratic parties democratic and 
supervisory role in taking part in, and discussing, state affairs. The meeting decided 
that a national congress of the Kuomintang Revolutionary Committee would be held in 
Beijing from 5 February 1987. Director of the United Front Work Department of the CPC 
Central Committee Yan Mingfu, attended and spoke. 


NEW RULES TO CRACK DOWN ON CONSTRUCTION COMPANIES 


OW231052 Beijing XINHUA in English 0849 GMT 23 Dec 86 


[Text] Beijing, December 23 (XINHUA) — The Chinese State Council has issued new rules 
to consolidate the country’s construction companies in a bid to put an end to 
profiteering and other illegal dealings in the industry. 


Over the past year, the government took a series of measures to tighten control over 
state and collective construction companies to improve the quality of new buildings and 
put an end to various illegal dealings in house construction, including illegal sales 
of contracts, tax evasion, the use of inferior building materials, and undertaking 
construction projects without licenses. 


The rules said that the consolidation will concentrate on wiping out illegal activities 
and improving construction quality. 


The State Council urged local governments to coordinate their efforts in this drive. 
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GU MU ON CHINA'S EN ING TO OUTSIDE WORLD 
HK240843 Hong Kon: LIAOWAN” OVERSEAS EDITION in oa: | Dec 86 pp 3-6 


("State Councillor Gu Mu's Talk on China's Opening to the Outside World -- Arranged 
(zheng li 2419 3810) by LIAOWANG reporter“ 


[Text] (Synopsis) State Councillor Gu Mu recently had a long talk with a reporter of 
this journal, focusing on China's opening to the outside world. He noted: A 
multilayered structure with the focal point aimed at gradually promoting China's 
opening to the outside world has begun to take shape. The structure comprises four 
layers -- the special economic zones, “the open coastal cities,” “the open coastal 
economic zones, and “the hinterland,” with the primary emphasis on the coastal areas. 
Our special economic zones are making new progress in developing their export-oriented 
economies; our open coastal cities have imported over 4,000 important technological 
items for renovation; our open coastal economic zones have established over 300 
relatively large agricultural and sideline production bases for producing exports; and 
foreign businessmen investing in joint ventures and cooperative businesses in the 
hinterland can also enjoy special preferential treatment. 


Of course, China's investment environment still must be further improved and there are 
problems concerning the investment environment. At present, all areas are stepping up 
implementation of the State Council's “Provisions for the Encouragement of Foreign 
Investment.” Of the more than 10 sets of detailed rules and regulations for the 
implementation of the provisions, some have already been promulgated, and some have 
entered the final stage for examination and approval and will gradually be made known 
to the lower levels before the end of this year. The State Council has set this 
target: All the 22-article provisions for the encouragement of foreign investment must 
be fully carried out by the end of this year or before the end of the Ist quarter of 
next year at the latest. [end synopsis] 


The Structure Aimed at Opening China to the Outside World Has Begun To Take Shape 
{subhead } 


With the implementation of the policy on opening up China to the outside world from the 
end of 1978 to this day, a multilayered structure with focal points aimed at gradually 
promoting China's opening to the outside world has begun to take shape. The structure 
comprises four layers -- “the special economic zones, “the open coastal cities," “the 
open coastal economic zones," and “the hinterland,” with the primary emphasis on the 
coastal areas. This structure conforms to the condition of China and on the whole is 
in keeping with the aspirations of foreign investors. 


Our Special Economic Zones Are Entering the Stage for New Development [subhead] 


The work of developing Shenzhen from a small border town with an annual industrial 
output value of 50 to 60 million yuan into a city of today with an annual industrial 
output value of over 3 billion yuan only took us 6 to 7 years to finish. this speed of 
development is rare in the world. Even some foreigners have said that Shenzhen is a 
“city that came into being through an explosion.” The state has been offering new 
tasks to Shenzhen since last year. While affirming the Shenzhen people's achievements 
in their work over the past few years, the state has pointed out that Shenzhen should 
enter a new stage of development, [paragraph continues | 
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This means that Shenzhen must not just strive for higher speed and larger capita! 
construction scale and that Shenzhen should actively “grasp production, i ve 


Standards, strive for better recurns, and establish an export-oriented economy.” The 
Significance of our strenuous work of establishing the Shenzhen Special Ecoromic Zone 
will be lost if we merely regard Shenzhen as a developing industrial city, if Shenzhen 
is only capable of producing “popular goods of dependable quality“ that meet the needs 
of the domestic market, and if Shenzhen is incapable of bringing its products into the 
international market, promoting its exports, increasing its foreign exchange ecarnings, 
playing the role of being the “four windows” and a vanguard role in our reform of the 
economic structure, and exploring [tan suo 2232 4792] some new experiences. In 
accordance with state policy, our four special economic zones have all paid close 
attention to promoting their rectification work since last year. Through the 
rectification, they have greatly reduced their capital construction scales. in this 
year, the Shenzhen Special Economic Zone has terminated more than 70 construction items 
that produced poor economic returns, did not have very advanced technology or were not 
much needed, and has also laid off more 70,000 capital construction workers. At the 
same time, Shenzhen has scored remarkable achievements in actively raising production 
Standards and developing its export-oriented economy. It is estimated that Shenzhen's 
industrial output value for this year will reach 3.3 billion yuan, an increase of 2 
percent over last year, and that the “export proportion” chu kou bi 0427 0656 302/! of 
Shenzhen's industrial output for this year will be increased by over 10 percent as 
compared with last year. The “export proportion” of the Shekou [Industrial District's 
outen is close to 70 percent. 


It is very gratifying to see this progress. During a period in the spring of this 
year, the total sales on the Shenzhen market fell. The fall was caused by a number of 
factors -- the laying off of a large number of capital construction teams; nationwide 
macroeconomic control was strengthened, thus reducing the social purchasing power; and 
efforts were made to crack down on speculation and profiteering, thus reducing the 
number of business visits to Shenzhen. Some overseas newspapers and journals played up 
the “desolate scene on the Shenzhen market.” In fact, this was a normal phenomenon and 
an inevitable process at the turning point in the further development of Shenzhen. 
This was a historical period. 


The sales volume of the Shenzhen market has increased gradually month after month ever 
since May this year. It is estimated that the Shenzhen market's total sales for this 
year will be close to last year's level. Some overseas newspapers and journals have 
propagated for a period of time that “the experiments made in the special economic 
zones have failed.” This propagation was not based on facts. Compared with the past, 
we now have greater confidence in the prospects for developing our special economic 
zones. 


The Current Conditions of Our Open Coastal Cities [subhead!) 


Since the opening of 14 coastal cities to the outside world in the spring of „, the 
14 cities have scored great achievements in making use of direct [zhi jie 4160 2234) 
investments made dy toreign bdusinessmen, in importing technology to transtorm old 
enterprises, and in improving their investment environment. By the end of October this 
year, China has actually absorbed U.S. $5.9 billion (excluding foreign loans) in direct 
foreign business investment; more than 7,300 enterprises involving foreign investment 
have been approved, with one-third already operational. Of the more than „ $00 
enterprises, 80 percent are scattered over a number of coastal provinces and cities 
including Guangdong, Fujian, Shanghai, and Tianjin. In particular, important 
industrial cities such as Guangzhou, Dalian, Shanghai, Qingdao, and Tianjin have 
relatively more enterprises involving foreign investment. People are very concerned 
with the conditions of these enterprises’ economic returns and foreign exchange balance. 
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As far as I kmow, their general conditions are good and their problems regarding 
foreign exchange balance are not serious problems. Tianjin Municipality's 64 
enterprises involving foreign investment have all achieved a favorable balance of 
foreign exchange, with the average profit rate of foreign capital reaching 19 percent 
and the profit rate of foreign capital in industrial enterprises reaching 24 percent. 
Of the more than 50 enterprises involving foreign investment that have gone into 
operation in Shanghai Municipality, more than 40 have roughly achieved a foreign 
exchange balance and only several large factories have found it necessary to achieve a 
foreign exchange balance through the method of “exchanging products for imports." 
Judging from the technological levels of foreign investment items, most of them are 
small and general items and there are some times with the technological levels of the 
late 1970's and early 1980's. Moreover, the proportion of items with advanced 
technology has been increasing year after year. 


Due to historical reasons, China's overall technological level is 20 to 30 years behind 
that of the developed countries. This is kmown to all. To quicken the pace of 
improving China's technological level and to speed up the progress of China's four 
modernizations, we must not only redouble our efforts to develop and spread new 
technologies but must also be good at absorbing advanced foreign technologies. 
According to preliminary statistics, over the past few years, the 14 cities have been 
engaged in over 4,000 relatively important imported items for technological 
transformation purpose. Tianjin Municipality conducted transformation for a number of 
key enterprises. As a result, more than 100 high-quality products from these key 
enterprises have entered the international market. Following the transformation of the 
textile industry in Nantong City, the export proportion” of its output has reached 65 
percent. We must never underestimate the active role played by open coastal cities in 
promoting the improvement in our country's technological level. We must make greater 
efforts to promote work in this regard. 


Open Coastal Economic Zones Have Achieved a Good Beginning [subhead] 


In early 1985, China decided to open the Changjiang and Zhujiang River Deltas and the 
Xiamen-Zhangzhou-Quanzhou delta areas as open coastal economic zones. Following the 
opening of these places, the state has not offered them much preferential treatment. 
Moreover, the opening of these places coincided with the state's strengthening of 
macroeconomic control. Therefore, people in these places said; ur opening up to the 
outside world was carried out at our own expense.” Despite this, these places have 
over the past 2 years scored quite a few achievements in implementing the policy on 
promoting “trade, industry, and agriculture” and in developing industrial and 
agricultural exports. According to incomplete statistics, these open zones have 
established more than 300 relatively large agricultural and sideline production bases 
for producing exports. The exports provided by the bases in 1985 increased by 20 
percent as compared with 1984, and the exports they provided during the first half of 
this year increased by 40 percent as compared with the same period last year. 


How Are We To Open the Hinterland to the Outside World [subhead] 


To open the whole country to the outside world, China has adopted a multilayered method 
of gradually promoting the opening with the primary emphasis on the coastal areas. 
This policy is correct. Having the coastal areas take the lead in opening up to the 
outside world will certainly promote not only the economic development of the 
hinterland but also the further opening up of the hinterland. The superiority of the 
opening up of the Chinese coastal areas is based on the backing of the hinterland, 
which is rich in natural resources and has vast territory. [paragraph continues] 
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Moreover, continued advances made by the coastal areas in importing, digesting, and 
absorbing advanced foreign technologies will have increasingly greater radiative [fu 
she 6553 1410] effects on the hinterland and will bring about increasingly greater 
successes in promoting lateral economic ties. The strong points of the coastal areas 
are technology, information, and qualified personnel, while the hinterland has the 
strong point of being rich in natural resources. Allowing the hinterland's 
semifinished products to be further processed by the coastal areas for appreciation 
purposes prior to placing them on the international market benefits both the hinterland 
and the coastal areas. Of course, we always hold that conditions of various areas of 
the hinterland are not completely identical and that each area should proceed from its 
actual conditions and open itself to the outside world in a down-to-earth manner in the 
light of external conditions. 


Over the past few years, the greater majority of provinces and autonomous regions in 
the hinterland have made gratifying steps in absorbing and utilizing direct foreign 
investments. For example, the contracts Sichuan Province signed with foreigners last 
year involve 41 projects; Yunnan Province has established 16 enterprises involving 
foreign investment; and the Xinjiang Uygur Autonomous Region has signed agreements on 
29 foreign investment items. Opening to the outside world is a basic national policy 
that should be implemented by both the coastal areas and the hinterland. The coastal 
areas implementation of the policy differs from the hinterland’s only in order ot 
priority. Regarding some projects for exploiting natural resources in the hinterland, 
if one insists on transporting raw materials to the coastai areas from afar to run such 
projects in the coastal areas, this is evidently going against the economic law. It 
foreign businessmen are willing to invest in and run such projects in the hinterland, 
we would welcome and support them. When their investments in such projects are 
approved by the state, they can enjoy special preferential treatment. 


Opening to the Outside World and the Building of Spiritual Civilization [subhead] 


Will China's opening to the outside world bring about harmful effects on the building 
of socialist spiritual civilization? People worried deeply about this in the early 
days of the implementation of the policy on China's opening to the outside world. At 
that time we said: With the opening of our windows, both fresh air and flies will come 
in. Even if there are problems, there is nothing to be afraid of. People in our 
special economic zones have a relatively strong sense of time, efficiency, and 
beneficial results, and also have a relatively outstanding sense of competition, making 
progress, and striving for excellence. The common characteristics of young people in 
our special economic zones are being eager to learn, striving to make progress, and 
making the best use of one's spare time to acquire elementary education, master nee 
skills, and learn foreign languages. Moreover, public order in our special economic 
zones is not bad compared with public order in the hinterland. 


Judging from the actual situation, people are increasingly clear about the point that 
there is no definite relation between opening to the outside world and capitalist ideas 
running rampant. So long as they attach importance to ideological work and as long as 
they strengthen management in practice, our special economic zones can play a "filter" 
role in stemming the inflow of filthy and decadent things of capitalism and iv 
digesting and absorbing those fruits of the capitalist material and spiritual 
civilizations that they can make use of. They can also test and develop such truits in 
practice. 


Due to the past few years work of opening up to the outside world and carrying out 
reform of the economic structure, a new concept is being understood and accepted by 
more and more people: Promoting the building of our material and spiritual 
civilizations behind closed doors just does not work. [paragraph continues] 
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Opening to the outside world not only plays a positive role in changing our backward 
economic conditions, but also plays a positive role in opening up people's minds, in 
changing people's old concepts, and in building socialist spiritual civilization. Is 
it not true that the sense of time, efficiency and beneficial result, and the sense of 
competition, making progress and striving for excellence have now been generally 
accepted? As for some new conditions of the current economic structural reform such as 
the implementation of the “lease system” within some small and medium-sized enterprises 
and the enforcement of the “Bankruptcy Law” within some enterprises that produced poor 
returns, they all have something to do with new concepts resulting from China's opening 
to the outside world. Of course, these new things are all in practice and some 
existing problems will have to resolved through practice. 


The Major Existing Problems of Our Concrete Work [subhead] 


It is clear to all that China's opeuing to the outside world has initially made a 
breakthrough and has also scored great achievements. However, we must not lose sight 
of the fact that many malpractices, problems ind unadapted things have been exposed in 
our concrete work. If we do not conscientio.~ ly study and solve these problems which 
demand prompt solution, it will be very difficult for us further to promote China's 
opening to the outside world. 


What are these malpractices, problems, and unadapted things? 


First, China is really inferior to some of its neighboring countries and regions in 
investment environment. Over the past few years, China has paid very close attention 
to hardware“ problems such as problems concerning airports and telecommunications, and 
has in fact made some improvements in this regard. Moreover, foreign investors also 
know that it takes a process to achieve perfection in this field. Although foreign 
businessmen generally show an understanding of the "hardware" problems, they have many 
complaints about our "software" problems, such as low management standards, 
inefficiency in handling affairs, serious bureaucratic practices, and enterprises 
lacking in decisionmaking power. They hold that such problems are created by man-made 
factors and that it is not difficult to solve such problems as long as there is good 
faith. During the previous period, the relevant parties did not attach importance to 
such problems. Some units have taken an indifferent attitude toward problems reported 
by foreign businessmen. There are many examples in this regard. For example, a 
certain city was short of electric power, thus forcing an enterprise involving foreign 
investment to shut down. The relevant foreign businessman felt great anxiety about the 
power cut and talked to the power supply department, saying: We have signed contracts 
with the outside world. If we do not go into operation and cannot fulfill our 
contracts, we will suffer heavy penalty.” However, our relevant personnel regarded 
this as a matter of no consequence and just said: "We cannot even guarantee power 
supply for state-operated enterprises. How can we guarantee power supply for you?" In 
fact, during the previous period, many enterprises involving foreign investrents did 


not have a guaranteed supply of water, electric power, and raw and processed materials 
needed for normal production purpose. What attractions can this kind ci investment 
environment offer to foreign businessmen? The scope of the work of uti.:” „reign 
capital is very wide. If enterprises involving foreign investment do nv’ -finite 
and stable channels [qu dao 3255 6670] of human, financial, and mate recess and 
of production, supply, and marketing, there will be adverse effects production 
and management activities of these enterprises, on the °° eontrol and 
administration, on organizing the digestion and absorpti- ed technologies, 
and on expanding the use of related spare parts made A. Therefore, we must 
bring enterprises involving foreign investment into thr 2ls of the whole national 


economy. [paragraph continues] 
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This means that we must guide foreign investments in accordance with the needs of 
China's plan for national economic and social development; introduce investment items 
that are encouraged and needed in China; avoid signing contracts blindly; determine the 
scale of every investment project in accordance with its feasibility; get rid of the 
notion that the more the better; carry out the terms of construction, production, and 
management in every contrac! as soon as it is signed; and try in every possible way to 
manage every project success fal ly. 


Second, there are many malpractices within the management system. China is currently 
carrying out reform of its economic structure. This is a very arduous and complicated 
task. This is because our old imported management system has been in operation for 
more than 30 years. Many people are accustomed to this old system characterized by 
interaction and petty disputes. To be frank, I think that enterprises involving 
foreign business investment will find it very dfficult to adapt themselves to the 
system. Under this system, an investment item must go through formalities at several 
dozen offices and requires several dozen officially sealed papers. Moreover, although 
there are many “grandmothers” [popo 1237 1237], none of them is really in charge of 
solving problems. Just as a Hong Kong investor complained: In China, too many people 
are blowing whistles and asking for time-out and we are at a loss as to what to do.” 
This management system neither suits the needs of foreign businessmen investing in 
factories nor suits the needs of improving our domestic economic management. It is 
necessary to reform the system now. 


Third, the conditions of our legal system also do not really suit the needs of 
developing economic cooperation with foreign countries. We have done much work 
concerning economic legislation ever since China's opening to the outside world in 1979 
las published]. There are now more than 50 sets of economic laws and regulations that 
were promulgated by the NPC Standing Committee and the State Council. Even foreign 
businessmen have agreed that although China's economic legislation remains to be 
further amplified and perfected, there are clearly defined stipulations in all basic 
aspects. The problem is that China lacks the tradition of “rule by law” and that 
“acting in violation of the law” and personal words taking the place of the lav“ are 
relatively serious phenomena. As a esult, investors have a sense of insecurity. 
There are indeed examples in this regard. For example, without the consent of the 
board of directors of a joint-venture enterprise, a local responsible department acted 
on its own and dismissed a responsible person of the Chinese side at the enterprise 
from his post. This action apparently violated “The Law of the Management of 
Sino-Foreign Joint Venures. There is also another very bad phenomenon: As every 
enterprise involving foreign investment is regarded as a slice of “fat meat," everyone 
wants to get petty advantages at the expense of these enterprises and to reap some 
profit from them, thus creating relatively serious arbitrary apportioning of expenses 
among these enterprises and relatively serious arbitrary collection of fees from them. 
These practices impair solemnity of state law and the reputation of the policy on 
China's opening to the outside world. We must resolutely put an end to such practices. 


The 3-Point Spirit of the "22 Articles" [subhead|] 


The CPC Central Committee and the State Council have attached major importance to the 
following trends that emerged this year: Foreign busiessmen's enthusiasm for investing 
in China has cooled to some extent, the number of newly signed investment contracts has 
been reduced to some extent, and there has been some increase in the comments on 
China's investment environment. Premier Zhao Ziyang has repeatedly given intructions 
to systematically sum up the previous period's experience in utilizing foreign capital 
and to assist enterprises involving foreign investment in successfully running them. 
(paragraph continues] 
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General Secretary Hu Yaobang has also paid close attention to foreign businessmen's 
comments and has given many written instructions. In July this year, the State Council! 
issued for internal circulation Certain Provisions for Improving the Management of 
Enterprises Involving Foreign Investment.” The State Council on 11 October formally 
promulgated the “Provisions for the Encouragement of Foreign Investment,” also known as 
the 22 Articles.” 


The 22-article“ provision tentativeiy sum up China's experiences in utiliziang 
foreign capital over the past few years. The provisions, which were enacted on the 
basis of referring to some foreign przctices, show some cevelopments and breakthroughs 
in many aspects compared with some pas provisions. 


First, it is further stipulated clearly in the provisions that enterprises with foreign 
investment fully enjoy the right of autonomy regarding production and management. 
Within the framework of Chinese law and the contracts signed, enterprises with foreign 
investment have the right by themselves to determine production plans, to raise funds, 
to use funds, to purchase raw and processed materials, to sell products, and to employ 
and dismiss staff and workers. Just like the practice in other countries and regions, 
enterprises with foreign investment are not restricted by China's present system in 
managing themselves in accordance with international scientific advanced methods. 
Although China’ economic structure is undergoing reform, it will be difficult to turn 
the nationwide investment environment into a perfect environment overiight. However, 
first of all, we should create in our special economic zones and open coastal cities a 
kind of investment climate that attracts investments from foreign businessmen and 
guarantees to provide the necessary conditions for their production and operation. 


Second, the provisions insure enterprise with foreign investment and particularly 
“export enterprises“ and “technological advanced enterprises necessary conmeitons tor 
their production and operation to enable them to become profitable enterprises. The 
"22-article” provisions clearly stipulate that production plans of these enterprises 
should be treated as pert of the rational plan; that fees for the supply of water, 
electricity, communications facilities, and raw and processed materials shall be 
computed and charged in accordance with the standards tor local state enterprises; and 
that the new special privileges granted them include reducri fees for labor and tor 
land use and reduction or exemption from income tax and th. tax on remitting profits 
abroad. To solve some enterprises problems regarding balance of foreign exchange, we 
must also adopt the method of comprehensive compensation and the method of accepting 
foreign exchange as a security for granting loans. Some products of the 
technologically advanced enterprises should be allowed to circulate within the domestic 
market to replace imports and the state should offer foreign erchange subsidies to such 
enterprises. In sho::, we must enable enterprises with foreign investment to reap 
legal profits and to remit profits abroad. 


Third, it is imperative to raise efficiency in handling affairs. Having many things to 
attend to and having great difficulty in getting things done are the most serious 
headaches for foreign businessmen. Prior to solving the whole system's problems, we 
must first adopt some special measures. The current key method is that «a provincial 
governor and his vice governors or a mayor and his vice mayors personally preside over 
regular meetings of relevant departments to jointly examine and discuss matters 
concerning enterprises with foreign investment and to make final decisions on the 
spot. This method means that foreign businessmen do not have to call on many govenment 
departments and that there will be a big reduction in numerous official documents. 
Recently, Tianjin and Shanghai swnicipalities and Guangzhou and Fuzhou cities have 
implemented this method and achievea good results. [paragraph continues] 
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Areas with suitable conditions can take a further step by centralizing various types of 
foreign investment work that are now managed seyerately by various departments. They 
can then select from various departments a group of devoted, able, and efficient cadres 
who are old hands at foreign investment work to form an authoritative organ that is in 
overall charge of the wrk of Landling enterprises with foreign inwestment. Thies organ 
will be the one and only “window” eli foreign affairs in this regard. 


Following the promulgation of the “"22-article” provisions, foreign businessmen have 
welcomed the provisions. Foreign reactions to the provisions have been good. Some 
foreign conmentators held that these provirions prowulgated by the Chinese Covernment 
“have displayed confidence” and “have shown that a sew step forward has been made in 
opening do the outside world.” Some people have worried about provisions, saying: 
“The policy is good. But will the policy be fully carried out?” These people really 
did not since words. People are watching for our action. We must take real action to 
win other people's confidence and gust resolutely ond successfully grasp the work of 
fully carrying out the “22-article” provisions. 


Judging from the current situation, we can see that ail provinces and cities have 
attached majcz importance to and firmly grasped the work. Regarding some enterprises 
with foreign investment that [ace relatively more difficulties, all provinces and 
cities are currently assisting such enterprises in solving their actual problems. “any 
provinces and cities have recognized some enterprises with foreign investment as being 
qualified as “export enterprises” and “technologically advanced enterprises” and have 
also issued a number of lists of such enterprises. All areas have aleo taken actions 
to improve services for enterprises involving foreign investment. Of the more than 10 
sets of detailed rules and regulations for the implementation of the “22-articie” 
provisions, some have already been promulgated and some have entered the final stage 
for examination and approval and will be gradually made known to the lower levels 
before the end of this year. We can say that a good beginning has been made in the 
full implementation of the “22-article” provisions wust be fully carried out by the end 
of the year or before the end of the ist quarter of next year at the latest. Regarding 
the issue of utilizing foreign businesemen's direct investments, we gust establish in 
front of foreigners this image: We Chinese mean what we say. Our work can surely 
exert a tremendous influence so long as we conscientiously and successfully grasp the 
full implementation of the “22-article” provisions and as long as we do well in 
earnestly solving real problems oc: de approved foreign investments in enterprises and 
particularly those real problems concerning enterprises with foreign investment already 
in operation. 


LIAOWANG INTERVIPY, GU MING ON BANKRUPTCY LAW 
HK231340 Hong Kong LIAOWANG OVERSEAS EDITION ic ° nese No 50, 15 Dec 86 pp 6-7 


{Article by Li Shangzhi (2621 1424 1807) and He Ping (0149 1627): “An Important 
Measure To Shatter the ‘Big Pot’ — Gu Ming om the Formulation of the Enterprises 
Bankruptcy Law”) 


{Exerpts| The Draft PRC Enterprise Bankruptcy Law was successively discussed at the 
léth i7th, and I8th meetings of the 6th NPC Standing Committee. At these meeting, 
members of the NPC Standing Committee enthusiastically discussed the proposed law and 
expressed their opinions from different viewpoints. This gives us an idea of how 
democratical: and seriously the country's highest organ of state power makes decisions 


on important posed laws. 
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Why is it necessary to formulate a bankruptcy law? Are conditions ripe for its 
enforcement? With these questions in mind, we interviewed Gu Ming, director of the 
State Council's Economic Legislation Research Center, who is in charge of drafting the 
bankruptcy law. 


Bankruptcy Laws Are Not Peculiar to Capitalist Societies [subhead! 


Without mincing words, we said: “Some people have suggested that bankruptcy laws are 
peculiar to capitalist societies. Do you think this is correct?” 


Obviously not in a hurry to answer our question directly, Gu Ming began by giving us an 
introduction to the origins and development of bankruptcy laws in history. He said: 
“There have been bankruptcy laws since ancient times. Bankruptcy laws owe their origin 
to Roman law. In the mid-1200’s, bankruptcy regulations were fcrmulated in Italy, in 
Venice, Milan, and Florence. In the 18th and 19th centuries, France, the United 
States, and some other capitalist countries wrote these regulations into their laws. 
Basically, these regulations were first aimed at regulating property relations in 
commercial activities. Later, they were extended to cover the operation of enterprises 
and companies and were applied in handling the problems of declaring bankruptcy, debt 
payments, and the rights and libilities of the people involved. Thus, it can be seen 
that bankruptcy laws are not peculiar to capitalist societies. They have seen the 
replacement of ecnomic systems through the feudal and capitalist stages and have been 
constantly revised and enriched with the development of various commodity economies. 
Bankruptcy laws and some modern laws, such as the anti-monopoly law and laws concerning 
unfair competition and product responsibilities are important legal norms tor 
regulating modern commodity economic regulations.” [passage omitted 


Bankruptcy Laws Are an Inevitable Product of a Commodity Economy | subhead] 


Why is it also necessary for publicly owned socialist enterprises to be involved in the 
enforcement of bankruptcy law? Gu Ming said: “The first reason is that at the 
socialist stage, it is still necessary to develop the commodity economy. To develop 
the commodity economy, it is necessary to have a market, to apply the law of value, and 
to pay close attention to such things as the relationship between supply and demand, 
profits, competition, and so on. Competition means survival of the fittest. the 
bankruptcy law that we are now formulating in accordance with the requirements of a 
socialist planned commodity economy is a means, or a tool, tor putting an end to the 
practice of ‘eating from the same big pot and for developing our commodity economy. 
Second, at the socialist stage, we still cannot thoroughly eradicate enterprise 
bankruptcy. Enterprise bankruptcy is caused by many things, including ‘leftist 
mistakes,’ some of which have been the all-out construction of iron and steel plants; 
partially wrong policies; administrative interference; arbitrary orders issued by 
individual leaders; poor management; low efficiency; high cost; poor product quality; 
backward technology; lack of ability to survive competition; decadent bureaucracy; 
dereliction of duty; unlawful activities; and some enterprises being decieved by 
wrongdoers. In conclusion, enterprises may still go bankrup at the socialist stage. 
this is an unavoidable fact. What we refused to accept in the past was the term 
"bankruptcy." It did not sound right to us. Actually, by allowing the very small 
number of enterprises which have wasted the country's resources to go bankrupt, and by 
stopping them from suffering losses year after year, we can protect the country's 
property and assets. Apart from this, the enforcement of a bankruptcy law can help 
enterprises transform pressure into a driving force, rouse themselves, and reorganize 
their work. In conclusion, the bankruptcy law is a means, not an end. Its purpose is 
to help enterprises improve management and their economic results, thus giving impetus 
to the development of social productive forces. Therefore, it can be said that the 
enforcement of a bankruptcy law is a way to improve things.” [passage omitted] 
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Of course, in enforcing the bankruptcy law it is necessary to advanced steadily, to 
work carefully, to adopt concrete and specific measures, and to do some in-depth 
ideological work. In addition, it is also necessary to formulate specific enforcement 
regulations for different industries and different types of enterprises. However, the 
most important thing is to take the first step. Only by unremittingly applying it and 
summing up our experience can we enrich and improve on it. [passage omitted] 


Finally, Gu Ming said: “I believe that enforcement of the bankruptcy law will provide 
a great shock to, and push torward, those enterprises which lose several billion yuan a 
year, and that it will enable the masses to supervise enterprises leaders, make people 
less bureaucratic, lead to technological advances, speed up technical transformation, 
help us improve business management , encourage competition and internal and external 
exchanges, make cooperation between people holding different posts closer, help us give 
play to the superiority of socialism, and speed up the development of social productive 
forces.” 


ZHAO GIVES INSTRUCTION ON COLD ROLLING MILL 


OW170604 Shanghai City Service in Mandarin 0100 GMT 16 Dec 86 


[Excerpts] A Model-2030 cold-rolling mill was completed by the Shanghai heavy-duty 
machinery plant and checked and accepted jointly by Chinese, FRG, Japanese, and 
American experts. The mill, a key state project, is a part of the second-stage 
construction of the Baoshan Iron and Steel Complex. [passage omitted! 


Premier Zhao Ziyang has repeatedly issued instructions on this large set of equipment. 
He pointed out the need to insure good quality and on-time delivery. On quality, he 
particularly called for setting very strict demands. 


Leading comrades of the State Economic Commission, the Major Equipment Office and the 
ministries and bureaus concerned of the State Council repeatedly visited the heavy-duty 
machinery plant, and took part in production control meetings and in implementing the 
production plan. [passage omitted] 


HK240137 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 23 Dec 86 


[Text] Li Peng, member of the Political Bureau of the CPC Central Committee, member of 
the Secretariat of the CPC Central Committee, and Vice Premier of the State Council, 
inspected and provided guidance for work in Hainan Island from 13 to 19 December. He 
stressed that Hainan must base its efforts on its own resources, gradually establish an 
economic structure with Hainan characteristics, and do a good job in development and 
construction. 


Vice Premier Li Peng and his party visited Wanning, Lingshui, Sanya, Tongza, Qiongzhou, 
and Haikou. They went to overseas Chinese farms, scientific research bases, Li and 
Miao villages, construction sites of key projects, and a number of tourist spots. They 
also chatted with local party and government leaders and the masses of various 
nationalities. 
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On the morning of 19 December, Vice Premier Li Peng seriously listened to reports 
delivered by principal responsible comrades of the Hainan Regional CPC Committee and 
government, and gave instructions on the guiding ideas, strategic arrangements, and 
development plans for Hainan. Li Peng said: In the development and construction of 
Hainan, it is essential to preserve in seeking truth from facts and basing all efforts 
on reality. The region must take advantage of its strong points, avoid its weak ones, 
base its efforts on its abundant natural resources, and gradually establish an economic 
structure with Hainan characteristics. Given Hainan's beautiful scenery, we must in 
particular take advantage of its sunshine, sea, and beaches to develop winter tourism. 
The island must do a good job in planning for tourism and pay attention to economic 
results. Tourism facilities and scenic spots should be built up in a planned and 
measured way, and efforts should be made to achieve a big improvement in 3 to 5 years. 


Vice Premier Li Peng also stressed that the leaders at all levels must implement the 
ideological line of seeking truth from facts, improve their work style, and do their 
work in a thoroughly sound way. They should not blindly compete with each other. In 
all work they must focus their vision on developing the economy and allowing the masses 
to become rich as soon as possible. 


HAO JIANXIU ADDRESSES TEXTILE INDUSTRY CONFERENCE 


OW231842 Beijing XINHUA in English 1453 GMT 23 Dec 86 


[Text]! Beijing, December 23 (XINHUA) — A Communist Party leader today urged Chinese 
textile industry officials to establish new concepts and step up technical 
transformation, so as to revitalize the industry. 


Hao Jianxiu, member of the Secretariat of the Communist Party Central Committee, told 
participants to a textile industry national conference, which opened here today, to 
learn to use the economic lever in running production in a bid to replace the former 
administrative practice solely by mandatory orders. 


Hao, once a textile worker and former minister of the textile industry, said that they 
must adopt the concept of quality first and the consumers first in order to meet the 
requirements of commodity production. 


Enterprises should be encouraged to compete with each other and seek expansion and 
renewal through competition, she said. 


She acknowledged that the main contradiction facing the textile industry today is that 
the quality and variety of its products can not keep pace with market demands. 
Therefore, great efforts must be made to raise the industry's technical standards, she 
said. 


Priority should be given to key projects in technical transformation, she stressed, 
adding that efforts should also be made to attract more foreign capital and absorb 
advanced technology introduction from abroad. 


According to the Ministry of Textile Industry, the industry has spent 2.1 billion U.S. 
dollars to import more than 30,000 sets of equipment since 1978. 


China now boasts 24 million spindles. The total output value of the textile industry 
this year is expected to reach 115 billion yuan. At present, a Chinese consumes an 
average of 4.35 kilograms of fibre a year. 
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WAN LI INSPECTS CITY EXPERIMENTING WITH REFORM 


HKO20546 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 1 Dec 86 


[Text]! Accompanied by Governor Guo Zhengian, Wan Li, member of the Political Bureau of 
the CPC Central Committee and vice premier of the State Council, inspected Shashi and 
Jingzhou on the afternoons of 28 and 29 November. 


Comrade Wan Li first inspected Shashi's (Hongyan) little district, the model little 
district for residential houses in the country; the exhibition hall of industrial 
products of the Shashi Textile Industry Company; the Shashi Vacuum Flask Plant; and 
Shashi's East District Waterworks. He also delightedly drove a car on a tour of Shashi 
city. 


He said hat he passed through Shashi in 1949 and radical changes have taken place 
since then. He said: Your city is not only well-known for your fine-quality and 
famous-brand light industrial and textile products, but also leads other medium-sized 
and small cities in the country in building civilization. 


Then Comrade Wan Li listened seriously to a report given by Shashi City CPC Committee 
Secretary (Wang Kaibing) on the overall situation in the city and delivered an 
important speech. 


When (Wang Kaibing) reported on the relationship between enlivening a city and 
enlivening enterprises, Comrade Wan Li said that Shashi has made much progress in 
building the two civilizations and reforming the economic structure. To enliven cities 
and enterprises, we must properly handle the relationship between the state and 
enterprises and do a good job in distribution. First offering then taking is the best 
strategy; taking while offering is the middle strategy; and only taking and not 
offering is the worst strategy. Our policy is to let cadres of enterprises display 
their abilities and talents, to fully arouse the enthusiasm of all staff and workers, 
to remove all obstacles to enlivening the enterprises, and to genuinely create relaxed 
external conditions for enterprises. 


When (Wang Kaibing) reported that some 42 state-run enterprises in Shashi have 
instituted the manager responsibility system, Comrade Wan Li emphatically pointed out 
that instituting the manager responsibiity system is imperative. It is necessary to 
establish the central role of managers as legal persons and to appoint good managers. 
Managers must have find qualities and democratic ideas. Meanwhile, we must explore a 
scientific and democratic management system under which managers have powers but are 
not tyrannical and can make correct policy decisions. It is necessary to genuinely 
establish the vorkers role as masters of their plants. Workers have the right to 
decide who should or should not be managers. He expressed the hope that Shashi would 
explore a new scientific and democratic management system after instituting the manager 
responsibility system. He said: To build socialist modernization, we must not only 
have a high degree of material and spiritual civilization, but must also have a high 
degree of democracy and a sound legal system. We must establish and perfect local laws 
accordingly. Institut ing the manager responsibility system and letting staff and 
workers manage plants in a democratic way must become a system and law. Only thus is 
it possible to prevent cadres from acting arbitrarily and avoid the appearance of local 
tyrants and is it possible to consolidate the achievements made in the retorms. 


I. 24 Dec 86 K 18 CHINA 
PRC NATIONAL AFFAIRS 


When (Wang Kaibing) reported that Shashi has vigorously promoted the lease contract 
system, the share system, the contract system, and the auction system, Wan Li said that 
all these are good forms to enliven enterprises and that it is necessary to have legal 
guarantees in order to genuinely separate the ownership from the operation right of an 
enterprise. In the meantime, it is necessary to establish social insurance to ensure 
that workers lead a secure life after they get old. The method of the state being 
fully responsible for workers’ childbirth, old age, illness, burial arrangements, and 
social insurance is not the socialist method. We must draw a lesson from foreign 
countries experience and take a new road in social insurance suited to China's 
national conditions. 


Comrade Wan Li also delivered an important speech on how the role of people's 
congresses and CPPCC committees should be played. He said that city party committee 
secretaries and city mayors are the main public servants of a city. Before making a 
policy decision, the leaders of a city must heed opinions not only from people's 
deputies, but also from CPPCC committees. In the course of making policy decisions, 
they must conscientiously put themselves under the examination of people's congresses 
and CPPCC committees. The results from making policy decisions must be promptly 
reflected to the city people's congress and CPPCC committee so as to ensure people's 
rights in being masters of their own affairs and to maintain the close relationships 
between the party, the government and all democratic parties, workers, peasants, and 
intellectuals, and to avoid tyranny and bureaucratism. 


In conclusion, Wan Li said: My speech at the central rural work conference was aimed 
not only at the rural areas, but also at the cities and the whole party. He hoped that 
Shashi, by taking advantage of being an experimental city in carrying out the 
comprehensive structural reform in the country, would boldly carry out practice, 
further speed up the building of the two civilizations and the democratic legal system, 
and genuinely lead other medium-sized and small cities in the country. 


On the afternoon of 29 November, accompanied by Governor Guo Zhengian and leading 
comrades of the Jingzhou Prefectural CPC Committee and Administration Office, Vice 
Premier Wan Li visited the ancient city of Jingzhou and a musewn, and had cordial 
conversations with responsible comrades of the prefecture and county, expressing the 
hope that large Jingzhou would make more contributions. 


WAN LI, LI PENG ADDRESS URBANIZATION CONFERENCE 


HKO20949 Beijing CHINA DAILY in English 2 Dec 86 p 3 


[Text] The lack of support facilities is an outstanding problem faced by China in 
developing its cities, a national conference was told on Sunday. 


Vice Premier Wan Li said at the All-China Urban Development Conference in Beijing that 
priority should be given to water supply, sewage system, roads, transportation, gas and 
central heating. 


"We must be realistic and farsighted in planning for the future of our cities,” Wan 
told the officials and experts attending the conference, which ended on Sunday. 


"Urban infrastructure construction is essential not only for residents but also for 
industrial development” Vice Premier Li Peng said at the conference. “They should be 
given top attention, not set aside as non-productive items as was often done in the 


past. 
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"Money should be invested in the most essential infrastructure but not wasted on fancy 
ornamental projects,” Li said. 


He also pointed out the need to develop more small towns and cities because “they are 
more suitable to Chinas conditions.” He added that it is necessary to formulate 
policies to encourage the economic and cultural development of smaller cities so as to 
absorb surplus labour from rural areas. 


According to Ye Rutang, minister of urban and rural construction and environmental 
construction, the development of smaller cities and towns is now hampered by the marked 
gap in wages, living amenities, urban infrastructure and cultural and health facilities 
between them and the better-developed large cities. 


“It is necessary to improve these conditions in the smaller cities and towns by taking 
new effective measures guided by state policies, so that they may truly perform key 
roles in the national economy,” Ye said. 


Li Peng spoke of the need to build more small towns around major cities to help 
“disperse the expanding urban population.” He said these satellite towns will also 
help “co-ordinate urban and rural developments” in China. 


China has witnessed a rapid growth of small cities and townships in the past few 
years. It now has 178 small cities and 7,511 towns, according to statistics released 
by the Ministry of Urban and Rural Construction and Environmental Protection, according 
to PEOPLE'S DAILY. 


WAN LI, OTHERS MEET SHELTERBELT BUILDERS 
OW111159 Beijing XINHUA Domestic Service in Chinese 1257 GMT 8 Dec 86 


[By reporter Zhang Jianjun] 


[Text] Beijing, 8 Dec (XINHUA) — Wan Li, Xi Zhongxun, Hu Qili, Song Ping, and other 
leaders today met at the Great Hall of the People with all the representatives who 
attended a citation ceremony for advanced collectives and individuals in building 
“three norths” (north, northeast, and northwest China] shelterbelts. They also had a 
photo session with the representatives. 


Wan Li said: Tremendous achievements have been made in building the “three norths" 
shelterbelts, and better ecological and economic results have been achieved. Building 
the shelterbelts is something that will benefit the people immensely. If the state, 
the collective, and the individual pool their efforts together and carry out the task 
in a down-to-earth manner, the land that accounts for 40 percent of our territory wil! 
gradually become prosperous. 


Prior to the meeting, Yang Zhong, minister of forestry and deputy head of the leading 
group for building “three norths” shelterbelts, briefed the leaders on the first-stage 
project in building the “three norths” shelterbelt network. 


After hearing the briefings, Xi Zhongxun pointed out that north, northeast, and 
northwest China has a great potential for development. Hu Qili pointed out the need to 
mobilize the people to carry out the task. 
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WAN LI, WANG ZHAOGUO VISIT TIBETAN ART SHOW 


0W160413 Beijing XINHUA Domestic Service in Chinese 1339 GMT 15 Dec 86 
[By reporter Yin Hongzhu] 


[Excerpts] Beijing, 15 Dec (XINHUA) -- Exhibition of some 70 Tangka paintings from 
Garze Zang Autonomous Prefecture of Sichuan Province began at the Chinese Art Gallery 
today. 


Tangka painting is a unique Tibetan art form, with its origin dating back earlier than 
the Tufan Dynasty in the seventh century. [passage omitted] 


The visitors to the exhibition included Wan Li, Wang Zhaoguo, Ngapoi Ngawang Jigme, and 
Bangen Erdini Goigyi Gyancan; and responsible persons of the departments concerned 
Zhaxi Wangqug, Puncog Wangjie, Hua Junwu, Xicong, and Ge Weimo. 


HU QILI ADDRESSES OVERSEAS PUBLICITY MEETING 


0WO71023 Beijing XINHUA Domestic Setvice in Chinese 1628 GMT 3 Dec 86 
{By reporter Xu Xuejiang] 


[Text]! Beijing, 3 Dec (XINHUA) -- Hu Qili, member of the Political Bureau and the 
Secretariat of the CPC Central Committee, stressed that the ultimate purpose of China's 
overseas publicity work is to develop friendly cooperation, promote contacts, and 
enhance understanding between the Chinese people and people of other countries on the 
basis of equality and mutual benefit. He said this at a national meeting on overseas 
publicity work. 


He called on all overseas publicity and foreign liaison departments as well as party 
members across the country to achieve a breakthrough in the work in order to adapt 
themselves to the new situation of reform and opening to the outside world. 


The national overseas publicity work meeting, which was convened under the joint 
auspices of the Propaganda Department of the CPC Central Committee and Central Overseas 
Publicity Group, was held in Beijing 26 November - 3 December. Hu Qili spoke at the 
meeting on 2 December. 


He said: It is China's steadfast basic national policy to open the country to the 
outside world. China's opening to the world is an irresistable historical trend. The 
Chinese people have learned from contemporary history and from Chinese history that if 
it rejects advanced foreign science and culture, it is impossible for a country to seek 
development and progress. <A country closed to the outside world can only stagnate. 
Therefore, we should make determined and vigorous efforts to study advanced science and 
technology, as well as universally applicable economic and administrative management 
experience and other useful culture, of the contemporary world in order to facilitate 
the Chinese nation’s march toward the world’s advanced socialist material and spiritual 
civilization. 


Hu Qili said: Overseas publicity is an objective demand of countries and peoples in 
the world in their efforts to seek their own development and progress through mutually 
beneficial communication. 
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It is also an objective demand of peoples of various countries to safeguard world peace 
and the progress of the human race as a whole. We will abide by the principle of 
noninterference in other countries’ internal affairs in explaining, in unequivocal 
terms, China's firm stance on building socialism with chinese characteristics. 


Hu Qili stressed in particular the importance of knowing the object of the publicity. 
He said: One weakness of China's overseas publicity work is that the foreign service 
is simply copying the domestic press. Values, esthetics, ways of thinking, 
psychological features, religious beliefs, customs and manners, languages, and habits 
vary between countries and peoples. If Chinese overseas publicity workers fail to pay 
attention to this and follow the same pattern in their work, it will be difficult for 
them to contribute fully to understanding between the Chinese and foreign peoples. 


Calling on the overseas publicity workers to follow strictly the principle of seeking 
truth from facts, Hu Qili said: Without a factual presentation, publicity will be 
lifeless. For a true picture of China, it is necessary to present the country as it is 
— achievements as well as problems and difficulties. The main theme of this picture 
should be the historical breakthrough achieved by the Chinese people and the 
irresistible pace of progress in the country. Leaving out this main theme and 
depicting only mounting problems can produce pessimism and disappointment. However, if 
we stress only the positive and ignore difficulties and problems in the course of 
advancing, we will not be able to thoroughly solve problems, overcome difficulties, and 
achieve progress. On this question, we must be sober-minded and have a clear 
understanding that China is a developing country, concentrating on economic 
construction, but suffering setbacks and errors in work from time to time. We should 
be modest now and even several decades from now when we economically catch up with 
intermediately developed countries. 


He said: It is also necessary to guard against a tendency to both historical and 
national nihilism, describing ourselves as totally incapable. It would be unrealistic 
to call ourselves perfect, and even more so to say we are incapable in everything. 


Hu Qili said: To present a truthful picture of China, we must improve the style of 
writing. Despite recent progress, problems continue to exist. Among them are empty 
talk, preconceived conclusions, flowery language, exaggeration, and cliche. It is 
essential to give facts and let the audience draw their own conclusions on the basis of 
facts, which speak louder than words, after all. 


Zhu Muzhi, leader of the Central Overseas Publicity Group, gave a work report at the 
meeting. He said: After the founding of New China, the Chinese people's past images 
of ignorance, backwardness, poverty, and the “sick people of East Asia” have changed, 
and the damage to China s image by the “Cultural Revolution” has also been gradually 
repaired, thanks to efforts in recent years. Now, in order to open the country to the 
outside world, enhance understanding, and develop friendly exchange and mutually 
beneficial cooperation between the Chinese people and peoples of other countries, it is 
essential to present an overall and in-depth picture of China to the world and 
eliminate historical prejudices and misunderstanding, misgivings, and erroneous 
impressions caused by lack of information or errors in our work. 
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He said: Using facts, we must tell the people of the whole world that China is a 
peace-loving country, resolutely fighting against war and hegemonism; that it sticks to 
its open policy, opening the country not only to Western but also Third World and East 
European countries and the Soviet Union; that it lives up to its promises, stresses 
principle, and takes an impartial stance in international affairs; that it persists in 
seeking truth Fron facts and proceeds from reality in integrating the principles of 
Marxism with the actual conditions of China and dares to blaze a new path and jettison 
all impractical outdated concepts; that it practices socialist democracy and is 
improving its socialist legal system; that it perseveres in the goal of serving and 
showing affection for the people and practices of socialist humanism; and that the 
Chinese people have ideals, stress ethics, are industrious and brave, and are united as 
one in striving to reinvigorate the Chinese nation and build socialism with Chinese 
characteristics. 


During the meeting, State Councillor and concurrently Foreign Minister Wu Xueqian and 
State Councillor Gu Mu spoke at the meeting. Participants exchanged experience in 
overseas publicity among various departments and localities. 


HU QILI ADDRESSES FORUM ON ‘CIVILIZED CITIES’ 


OW170512 Beijing XINHUA Domestic Service in Chinese 1307 GMT 16 Dec 86 
[By RENMIN RIBAO reporter Duan Cunzhang and XINHUA reporter Zhang Yanping] 


[Excerpts] Beijing, 16 Dec (XINHUA) — At a 15 December forum on the building of 
civilized cities, Hu Qili, member of the Political Bureau and Secretariat of the CPC 
Central Committee, said: Building a civilized city is a kind of comprehensive and 
coordinated work, and the building of spiritual civilization is a component part of the 
overall plan for building such a city. The party secretary should concern himself with 
this work, so should the mayor, and so should the propaganda and other departments. 
This work can be effectively done only when it is done in coordination with reform and 
all other work. 


This forum, which opened in Beijing on 13 December, was sponsored by the Propaganda 
Department of the CPC Central Committee to implement the “Resolution of the Central 
Committee of the Communist Party of China on the Guiding Principles for Building 
Spiritual Civilization.” 


At yesterday's forum, Hu Qili said: It is necessary to improve regulations on city 
management, to institutionalize such management, and to write it into law. He 
emphatically pointed out: Practical things should be done every year to build 
civilized cities. 


In his speech, Hu Qili fully affirmed the achievements and fresh experiences gained by 
the masses in building spiritual civilization in various parts of the country since the 
l12th CPC National Congress. He said: The experiences introduced at this forum by 
comrades from Beijing, Shanghai, Tianjin, Chongqing, Harbin, Changzhou, and Shashi 
cities are very good. 


Responsible persons of 20 big and medium-sized cities and representatives of relevant 
departments, ministries, and commissions under the CPC Central Committee or the State 
Council attended the forum. [passage omitted] 


Director Zhu Houze and Deputy Directors Wang Daming and Teng Teng of the CPC Centra! 
Committee Propaganda Department were present at the forum. 
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HU QILI URGES IMPROVEMENTS IN BUILDING CULTURE 


OW171647 Beijing XINHUA in English 1448 GMT 17 Dec 86 


[Text] Beijing, December 17 (XINHUA) — Senior party leader Hu Qili urged all cities 
to make solid improvements in the drive to build a high level of socialist ideology and 
culture. 


He made the call at a forum held by the Chinese Communist Party Central Committee's 
Propaganda Department on how to carry out the party's resolution on the guiding 
principles for building a high level of socialist ideology and culture. 


Officials from 20 major cities in the country attended the forum which began last 
Saturday. 


The work to improve city management and social ethics should go side by side with the 
economic reforms, Hu said, adding that each city should do some solid work in a 
down-to-earth manner every year. 


“All government and party departments must work on this effort, said Hu Qili who is a 
member of the Political Bureau of the Chinese Communist Party Central Committee and 
member of the Central Committee's Secretariat. 


Participants in the forum agreed that all cities should show greater improvement in 
promoting good professional and social ethics, public order and sanitation, and in 
encouraging cultural and sports activities of mass participation and spreading popular 
science. 


Commenting on the subject, today's PEOPLE'S DAILY urged major cities to do a good job 
of what the people are most concerned with and of what effect the people's life most so 
as to further consolidate the social untiy and stability and arouse the enthusiasm for 
work of the ordinary people. 


Major cities are models for other places to follow, the commentary said. If they do 
well, the grand goal of achieving a high level of socialist ideology and culture in the 


whole country is sure to be attained. 


HU QILI, SONG JIAN AWARD MEDICAL SCIENTISTS 


OW111224 Beijing XINHUA Domestic Service in Chinese 1215 GMT 8 Dec 86 
[By reporter Zou peiyan] 


[Excerpt] Beijing, 8 Dec (XINHUA) — Hu Qili, Liao Hansheng, and Song Jian today 
awarded prizes to 51 middle-aged and young scientists and technicians working in the 
field of research on tumor prevention and treatment. The prizes were awarded for their 
excellent theses presented at the first national meeting of middle-aged and young 
people on exchanging experience in medical sciences (oncology). 


Hu Qili said today that an important condition for achieving successes in reform and 
the four modernizations is the creation of an environment in which middle-aged and 
young talented people cn show their ability. [passage omitted on China's success in 
tumor research] 
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DENG LIQUN MEETS JIANGXI PEASANT PHOTOGRAPHERS 


0W040439 Beijing XINHUA Domestic Service in Chinese 1306 GMT 2 Dec 86 


[Zy reporter Huang Zhenggen and correspondent Chen Quanyi] 


[Text] Beijing, 2 Dec (XINHUA) -- Since the peasants in Shanggao County, Jiangxi 
Province, became prosperous, some 360 of them are using the camera — a tool they never 
dared to use in the past -- to record their new life and today's subjects and 


features. They have formed a peasant photographer contingent, which is well-known both 
inside and outside the province. 


This morning at Zhongnanhai, Deng Liqun, member of the Secretariat of the CPC Central 
Committee, met and had cordial conversations with 13 peasant photographer 
representatives, who had come from the banks of the Jin Jiang in Jiangxi. 


Last April, the results of the first national peasant photographic contest were 
published. The photograph "Spring Tide, by peasant photographer Ding Wenwen of 
Jinjiang Township, Shanggao County, won a gold medal. Spring Tide“ is a vivid and 
meaningful work. It shows a number of white ducks on a black dike, looking as if there 
were a white wave on the riverbank. With the mood of a fine melody, it looks like a 
surge on a frozen river after the spring thaw. This is an ode in artistic from to the 
party policy, which washes away poverty and ushers in affluence, just as the spring 
wind thaws the frozen river. After seeing this photograph, Comrade Deng Liqun could 
not help praising it. He encouraged the peasant photographers to take full advantage 
of the fact that they live among the people to probe further into the people's daily 
life and focus their lenses on new subjects and lifestyle as a way to contribute to the 
building of the two civilizations. 


It is reported that, during the last 3 years, the peasant photographers of Shanggao 
County have published 570 works, including news photographs, in various newspapers and 
journals, and offered nearly 1,000 works for exhibit at and above county level. 


At the request of the Exhibition Department of the Chinese Photographers Association, 
106 works by peasant photographers from Shanggao County are being displayed at an 
exhibition in Beijing, which started on 28 November and will end on 13 December. 


HU QIAOMU ADDRESSES SHANGHAI FACTORY CADRES 


0W220005 Beijing XINHUA Domestic Service in Chinese 0909 GMT 21 Dec 86 
{By reporters Chen Maodi and Luo Kangxiong] 


[Text] Beijing, 21 Dec (XINHUA) — Recently, when talking with plant director and 
party committee secretaries of some factories in Shanghai, Hu Qiaomu, member of the 
Political Bureau of the CPC Central Committee, emphasized: Since the introduction of 
the of system of plant directors assuming responsibility, plant directors of 
state-owned enterprises have been placed at the center of these enterprises. In 
carrying out their work, they should exercise party and government leadership and make 
all-round efforts to implement party and government policies, including enlivening the 
domestic economy and opening to the outside world. They should also cooperate 
positively with the secretaries of party committees to make a success of ideological 
and political work. 
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Early this month, Hu Qiaomu conducted investigations and studies at two state-owned 
plants in Shanghai. He also talked with plant directors and party committee 
secretaries of some factories and grass-roots party members on separate occasions. He 
said: In state-owned enterprises, a good, competent plant director must concentrate 
his efforts on developing production, improving management, raising product equality 
and competitiveness, expanding the scope of operation, and ensuring economic benefits 
for his enterprise. At the same time, he must do successful political and ideological 
work among staff members and workers, safeguard their vital interests, and properly 
train and evaluate cadres according to the cadre policy established by the party and 
government and in the light of the actual situation in his enterprise. The 
entrepreneurs of our state-owned enterprises are socialist entrepreneurs. They have 
the responsibility to serve not only the interests of their enterprises and their staff 
members and workers, but also the interests of the state. They must try to coordinate 
and take care of the interests of all these three parties. 


Addressing the secretaries of plant party committees, Hu Qiaomu said: The party and 
government are deeply concerned about the work of party committees, including their 
political and ideological work. Our party has an excellent contingent of political 
work cadres, who have contributed significantly to ensuring the steady development of 
enterprises and heightening the political consciousness of their staff members and 
workers. With the continued deepening of the reform program, it is, of course, 
necessary to adjust the qualifications for those engaged in ideological and political 
work in enterprises as well as the organizational structure and style tor doing this 
work so as to suit still better the needs of modern enterprise management. The plant 
director, party committee secretary, and trade union chairman must unite as one and 
make joint efforts for the healthy development of the enterprise. 


In some enterprises, grass-roots party organizations and party members observed that at 
present there are rather few party members and young party members at the forefront of 
production. Hu Qiaomu said that this is a major problem faced by party organizations 
of state-owned industrial enterprises at this time, and that every effort must be made 
to remove obstacles to admitting advanced youths into the party. We must promptly 
absorb qualified young people into our party, he added. 


XI ZHONGXUN ON INDEPENDENCE OF CATHOLIC CHURCH 


OW281404 Beijing XINHUA in English 1313 GMT 28 Nov 86 
[party leader: Chinese Catholic Church Must Remain Independent" -- XINHUA headline] 


[Text]! Beijing, November 28 (XINHUA) — China's Catholic Church must remain 
independent from the Vatican, a senior Communist Party leader said today. 


Xi Zhongxun, a member of the party's Political Bureau, told more than 200 Chinese 
Catholics meeting in the Great Hall of the People that the Vatican "must respect the 
principle of self-government of the Catholic Church in China." 


China has no diplomatic relations with the Vatican. 
"The Vatican must break off its diplomatic relations with Taiwan, recognize the 


People's Republic of China as the only legal government of China, and stop interfering 
in China's internal affairs, Xi said. 
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Xi was speaking to a joint session of the fourth congress of the China Patriotic 
Catholic Association, and the second congress of the Chinese Catholic Church Nationa! 
Administrative Commission. 


The groups’ two-week meeting ends Saturday. 


China has 3.3 million Catholics. Since 1980, when there was one functioning Catholic 
Church in China, more than 1,900 Catholic Churches have been reopened. 


There are seven seminaries and a dozen convents in China. From 1982 to 1985, the 
Catholic Church in China elected and consecrated 22 bishops in 20 dioceses across the 
country. 


[Beijing domestic service in Mandarin at 1200 GMT on 23 November carries a 2-minute 
report on Xi Zhongxun s meeting with representatives of the Chinese Catholic Church as 
noted above, adding that Qiao Shi was also present on the occasion!) 


XI_ ZHONGXUN ON IMPORTANCE OF DEMOCRATIC PARTIES 


O00 31835 Beijing XINHUA in English 1459 GMT 3 Dec 86 


[Text! Beijing, December 3 (XINHUA) — China's democratic parties and consultative 
organizations should play a greater role in the country’s political life and are 
important to the ongoing reform of the political system, a senior Communist Party 
official said here today. 


Xi Zhongxun, member of the Political Bureau of the Chinese Communist Party Central 
Committee, said multi-party cooperation under the leadership of the Communist Party and 
the People's Political Consultative System is one of the characteristics of ins 
socialist political system. 


Democratic parties have participated in exercising state power, the management of state 
affairs and made important contributions to the reunification of the country, Xi said. 


It is wrong, therefore, to consider democratic parties as something which has been put 
up just for appearance or something which is dispensable, he said. 


"Each of the democratic parties has its own characteristics and represents the 
interests of a certain social status or social group. They should exist for a long 
time under the socialist system," Xi added. 


Over the past few years, Xi noted, the Central Committee of the Communist Party 
attached great importance to the role of these parties and conferences in the country's 
political life. They have been consulted upon when making major policies and their 
opinions and criticisms were sought during the process of implementing these policies. 


Xi urged Communist Party committees and people's governments at various levels to help 
non-communist parties and political consultative conferences work independently, create 
favorable conditions for them to participate in state affairs and bring their role as 
supervisors into fuller play. 


The key to all this, he said, is to “create a democratic, equal and harmonious 
political environment", he stressed. 
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Communist Party committees and people's governments shculd fully cespect people s right 
to voice their views. They should let people speak and listen to various oninions, 
especially different ones. 


“They should not be surprised when there are some inappropriate ideas. Instead, they 
should adopt democratic measures to solve these problems,” Xi said. 


“Leaders within the Communist Party should subject themselves to the supervision of the 
non-communists. They should study carefully their criticisms and suggestions, adopt 
the correct ones while giving honest answers to others,” Xi said. 


This is an important way to “overcome bureaucracy, set the partys style to right and 
improve the efficiency of the party and the government”, he said. 


XI ZNONGXUN ADDRESSES RALLY FOR XIAN INCIDENT 


OW120922 Beijing KINHUA in Jnglish 0842 GMT 12 Dec 86 


[Text] Beijing, December 12 (XINHUA) -- Mass rallies to mark the 50th anniversary of 
the Kian Incident were held in Beijing and Xian, capital of Shaanxi Province, this 
morning. 


On December 12, 1936, Zhang Xueliang and Yang Hucheng, both patriotic Kuomintang 
generals, used military force to compel Chiang Kai-shek to stop the civil war and 
cooperate with the communists against the Japanese invaders. 


Speaking at the mass rally in Beijing, Xi Zhongxun, member of the Political Bureau of 
the Chinese Communist Party Central Committee, praised the lan Incident as a 
historical turning point. 


"The Xian Incident played an important role in pushing the modern Chinese history 
forward,” he said. “The contributions to the liberation of China made by the two 
national heroes will be recorded in history and always remembered by the Chinese 


people.” 


Xi noted, Historical events have proved that cooperation between the Kuomintang and 
the Chinese Communist Party will benefit the progress of the Chinese nation as well as 
the two parties.” 


He said that China s reunification will surely be realized with joint efforts made by 
the sons and daughters of all its nationalities. 


XI ZHONGXUN, OTHERS ATTEND MUSIC PERFORMANCE 


OW212116 Beijing XINHUA Domestic Service in Chinese 1615 GMT 20 Dec 586 


[Text] Beijing, 20 Dec (XINHUA) -- A concert of Zheng Lucheng’'s Music, with the 
"Eighth Route Army Song” as the “Prelude,” was held in the Beijing Concert Hall this 
evening. Wong the full house audivnce were Comrades Xi Zhongxun, Yu Qiuli, Wang Zhen, 
and Hoang Van Hoan. [passage on rusic omitted] 
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QIAO SHI ON NATIONAL HANDICAPPED SURVEY 


OW160522 Beijing XINHUA Domestic Service in Chinese 0834 GMT 13 Dec 86 
[By reporter Sun Yong] 


[Text] Beijing, 13 Dec (XINHUA) -- Speaking at the national meeting on surveying the 
number of the nation's handicapped people -- a meeting which concluded today -- Qiao 
Shi, member of the Political Bureau of the CPC Central Committee and vice premier, 
urged people's governments at all levels, all relevant departments, and people of all 
walks of life, as well as all families involved in the survey, to work in close 
coordination with each other to make the survey, to be conducted in the country next 
April, a complete success. 


Qiao Shi said: China is inexperienced in serving handicapped people as it has engaged 
in this work for only a short time. Knowing how many handicapped people there are in 
our country is of great practical significance for improving service in this area in 
the future. 


Qiao Shi pointed out: Serving the handicapped is a long-term project for the country. 
China has the fine tradition of respecting and caring for handicapped people. The 
superiority of socialism can be fully demonstrated if we do a good job in this area at 
a time when the nation’s economy has not yet been highly developed. Qiao Shi urged all 
the participants in the meeting to report what was discussed at the meeting to local 
party and government organs, saying that people's governments at all levels must 
support the project with positive efforts. 


Cui Naifu, minister of civil affairs, made a concluding speech at the meeting. 


FANG YI ON HAINAN'S DEVELOPMENT, CONSTRUCTION 


HKI 10401 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 9 Dec 86 


[Text] According to Hainan radio, while inspecting work in Hainan Island, Fang Li, 
member of the Political Bureau of the CPC Central Committee and state councillor, 
pointed out that as long as Hainan's strong points in natural resources are brought 
into full play, there will be greater prospects for speeding up the development and 
construction of Hainan. Comrade Fang Yi inspected work in all areas of Hainan Island 
from 30 November to 8 December. in the course of inspection, Comrade Fang Yi pointed 
out that Hainan must develop its strong points. In particular, it should speed up the 
exploitation of ilmenite in the sea. The ilmenite reserves of Hainan tops the 
country. The State Scientifi and Technological Commission must dispatch some 
specialists to Hainan to solve tough scientific and technological problems, to improve 
technological renovation, and to actively bring in talented people. During his 
inspection tour, at the invitation of the Hainan Metallurgical Bureau, Comrade Fang Yi 
delightedly wrote some words of encouragement: develop non-ferrous metal industry, 
invigorate Hainan. 


YU QIULI APrsROVES AWARD FOR PLA RESEARCHERS 
OW160209 Beijing Domestic Service in Mandarin 1200 OMT 12 Dec 86 
[Text] PLA Plant No 2601 has succeeded in developing a new photo developing and 


printing machine. General Political Department Director Yu Qiuli today approved 
commendation and awards for those who contributed to the success. 
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SONG PING INSPECTS HENAN CONSORTIUM PROJECT 


HKO40229 Zhengzhou Henan Provincial Service in Mandarin 2300 GMT 3 Dec 86 


[Text] Song Ping, state councillor and chairman of the State Planning Commission, and 
his party inspected the Jiaozuo aluminum, coal, and electricity consortium project in 
Henan from 30 November to 2 December. They were accompanied by Governor He Zhukang and 
Vice Governor Hu Tiyun. The State Planning Commission is preparing to give this 
project separate listing in the state plans on a trial basis. This represents a pilot 
project in reform of the state planning setup. 


Comrade Song Ping listened to detailed reports on the preparatory work done at Jiaozuo 
and Xinxiang. Braving the bitter wind, he then saw for himself the plant sites, water 
resources, and railroad facilities of this project. He also held a forum with 
engineers and designers. During his inspection, Comrade Song Ping said happily: this 
is a good place. The resources are abundant, the physical features good, and 
communications convenient. The conditions for building the plants are fine. He said: 
This is an ideal spot for establishing a comprehensive aluminum and electric power 
industrial base. 


On the evening of 2 December, accompanied by Provincial CPC Committee Secretary Yang 
Xizong and Vice Governor Hu Tiyun, Comrade Song Ping watched a performance given by the 
Zhengzhou Henan Opera Troupe in the Henan People's Theater. The leading comrades went 
up onto the stage after the performance and were photographed with the performers as a 
memento. 


SONG JIAN AT CONFERENCE ON ARCHIVE REGULATIONS 


OW181842 Beijing XINHUA in English 1531 GMT 18 Dec 86 


[Text] Beijing, December 18 (XINHUA) -- China is preparing a law governing the 
collection, arrangement, storage and access to archives, Han Yuhu, director of the 
State Archives Bureau, told XINHUA today. A national conference which opened here 
today will discuss and approve another three regulations on the management of science 
and technology archives. 


Speaking at the conference, State Councilor Song Jian said on behalf of the State 
Council: we should make legally clear the social position of archive work and its 
relationship to other departments of economic construction." 


“Further efforts should be made to improve the archive systems, and to prepare and 
promulgate laws and regulations in this field,” he said. 


Frequent losses of precious records have been reported over the past few years due to 
careless management of archive systems and regulations, an official from the State 
Archives Bureau said. 


Of the 146 large and medium-sized cities throughout the country, 112 have set up their 
own archives dealing with urban construction since 1980. 


Bureau sources said all archives across the country are now open to the public. In 
1985 alone, about 3.6 million people consulted the archives. 
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SONG JIAN ON SCIENTIFIC, TECHNOLOGY ARCHIVES 


0W191355 Beijing XINHUA Domestic Service in Chinese 1255 GMT 18 Dec 86 
{By GUANGMING RIBAO reporter Liu Guowei and XINHUA reporter Meng Xiangjie} 


[Excerpts] Beijing, 18 Dec (XINHUA) -- At the national conference for the Management 
of Science and Technology Archives which opened today, Song Jian, state councillor and 
minister of the State Scientific and Technological Commission, said: In doing work 
dealing with science and technology archives, we must give top priority to economic 
results, develop resources for building archives, and serve today's and tomorrow's 
economic construction. 


He said: Paying no attention to economic results is a major drawback in China's old 
system and traditional concpets. In the course of carrying out reform and opening the 
country to the outside, we must also reform the science and technology archives work 
and open the archives to the general public. It is wrong to think that archives work 
involves merely keeping historical documents and doing clerical work. Science and 
technology archives play an important role in promoting political, economical, 
cultural, scientific and technical, and educational progress. Workers in the field of 
science and technology archives must clearly foster the concept of improving economic 
results for the state. 


Song Jian stressed the need to strengthen legislative work in setting up archives and 
make legally clear the social position of archive work. [passage omitted! 


This conference was jointly sponsored by the State Economic Commission, the State 
Planning Commission, the State Scientific and Technological Commission, and the State 
Archives Bureau in Beijing. Attending the conference were nearly 1,000 science and 
technology archives workers from all parts of the country. 


SONG JIAN VISITS SATELLITE GROUND STATION 


0W160355 Beijing XINHUA Domestic Service in Chinese 0759 GMT 15 Dec 86 


[By Central People's Broadcasting Station reporter Ku Yongqing and XINHUA reporter Li 
And ing 


[Text] Beijing, 15 Dec (XILNHUA) — While visiting the Mentougou Satellite Ground 
Station in Beijing today, Song Jian, minister in charge of the State Scientific and 
Technological Commission, held a telephone conversation with comrades of the Nanjing 
Communications Engineering Institute via a communications satellite over the Paciti 

Ocean. He found the conversation, which covered a distance of 7,200 kilometers (tigure 


as received] there and back, to be very clear. 


The conversation was conducted this morning at the opening of a national exhibition of 
small communications, data, and television receiving stations. 


Satellite communications have the advantage of being able to cover long distances 
vast areas and to function in a stable and reliable manner. 
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Sponsored by the office of the Leading Group for the Development of Electronics 
Industry under the State Council and other units, the exhibition featured small 
communications, data, and television receiving stations. All the exhibits were 
ground-based and most of them produced domestically. The largest antenna measured 7.5 
meters across and the smallest, 1 meter. A total of five communications satellites 
were put to use or hired for this exhibition. 


It is learned that China has made rapid progress in developing satellite 
communications. Television ground receiving stations alone will have totaled 2,050 by 
year's end. On display at today’s exhibition was a XINHUA ground station for 
transmitting Chinese news dispatches. About the size of a suitcase, this ground 
station can, in a couple of seconds, transmit news dispatches, photos, and all kinds of 
data and information via satellite to more than 4,000 news agencies and radio stations 
with small data stations in China, Southeast Asia, and Japan. 


— — [ —a —ä— 


O21 1020 Beijing XI in English 0641 GMT 21 Dec 86 


(Text] Beijing, December 21 (XINHUA) -- China is encouraging its localities and 
departments to export technology, State Councillor Song Jian is quoted by Porte s 
DAILY" as saying today. 


Speaking at a meeting to welcome a Chinese delegation which just returned from the 35th 
Eurek: World Invention Fair held in Brussels of Belgium in mid-December, Song said 
export of technology will become an important part in China's foreign trade with its 
economic development and scientific progress. 


The delegation signed five-year technical and trade agreements involving 50 million 
U.S. dollars and concluded 55 letters of intent on technical transfer, cooperative 
production, joint venture and acting as a commission agent or the sole agent for a 
production unit at the fair. 


"This is a good beginning,” Song Jian, also the minister in charge of the State Science 
and Technology Commission, commented. From now on, scientific activities must combine 
with economic operations such as opening exhibitions abroad and arranging technology 
export, thus our scientists and technicians are required to work hard to improve 
economic efficiency and management,” he added. 


According to the minister, technological export must focus on industrialized technology. 


SONG JIAN SPEAKS ON SATELLITE COMMUNICATIONS 


OW220149 Beijing XINHUA Domestic Service in Chinese 1134 GMT 21 Dec 86 
[By reporter Yang Jigang 


[Text] Beijing, 21 Dec (XINHUA) -- China has made significant development in 
transmitting TV programs via satellite since a year ago and will make similar progress 
in developing satellite communications and transmitting information data through 
satellite ground stations from now on, State Councillor Song Jian said at a national 
meeting on the application of satellite communications at selected points which opened 
in Beijing today. 
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Song Jian said: The work of transmitting TV programs via satellite has developed 
rapidly because the state is attaching great importance to it. The sumber of IV 
receiving stations has increased from 53 in autumm last year to more than 2,000 at 
present. A satellite ground station has started to transmit central educational 
programs in October as well as program No 1 of the Central Television Station. 
Starting in February next year, economic information programs, including agricultural 
science and technology and Spark Plan programs, will be added to it. 


The 4-day meeting has been convened jointly by the offices of the Leading Group for the 
Development of Electronics Industry and the Satellite Communications Group under the 
State Council. More than 180 representatives from various provinces, municipalities, 
autonomous regions, and cities as well as concerned ministries and commissions of the 
central authorities attended the meeting. They will discuss and study how to promote 
the application of satellite communications technology in our country. 


Vice Premier Li Peng of the State Council sent a special greeting letter to the 
meeting. He hoped that satellite communications will be extended from large cities to 
medium and small cities, remote cities, large plants and mining enterprises, and 
construction sites. He also hoped that satellites will play a diversified role, sot 
only in transmitting TV programs but also in developing modern communications with 
greater, faster, better, and more economical results. 


Song Jian pointed out: China has a big market for using satellite communications and 
information data. The various enterprises should make thorough investigations so as to 
promote the application of satellite communications. 


He said: Satellite communications should serve the need of the various sectors of the 
national economy, of open cities in the coastal areas, and of township enterprises in 
the vast rural areas. In addition, we should train technical and management personnel. 


Song Jian said: The central and local government departments concerned should 
cooperate with enterprises and carry out satellite communications work with joint 
funds. The governments at various levels should support enterprises and research 
institutes in designing and manufacturing satellite communications equipment. In 
addition, we should attach importance to importing up-to-date satellite communications 
technology and scientific management knowledge from abroad, and cooperate with foreign 
firms in manufacturing related products. 


At today's meeting, Tang Bingwu, responsible person of the office of the State 
Council's Leading Group of the Development of Electronics Industry, explained our 
country's plan for developing satellite communications during the “Seventh 5-Year Plan.” 


GU_MU ADDRESSES NINGBO DEVELOPMENT FORUM 
OW290329 Beijing XINHUA Domestic Service in Chinese 1317 GMT 28 Now 86 


[By reporter Huang Chutf eng 


[rent]! Beijing, 28 Now (XINHUA) — Speaking today at the fourth meeting of the State 
Council's Coordination Group for Ningbo's Economic Development, State Councillor Gu Mu 
pointed out: Ningbo is a major Chinese port city. We must fully mobilize all forces 
at home and abroad to develop Ningbo. We must actively introduce investment from 
abroad and develop lateral ties at home to develop this port city. 
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Gu Mu said: Full-scale economic development in Ningbo began last year. Within 1 year 
Ningbo University, which was built with funds donated by Mr. Yue Kong Pao, was 
basically completed and has opened according to schedule. Progress has been made in 
the initial feasibility study on the Beilun Iron and Steel Company. Port and power 
plant construction has progressed more rapidly. Zhejiang Province and the State 
Council's departments concerned have made tremendous efforts toward Ningbo's 
deve lopment. 


Gu Mu pointed out: Development of Ningbo City involves tremendous work. It is not an 
easy job to carry out intrastructure construction, provide needed building materials 
and daily necessities, and ensure the simultaneous construction of principal and 
auxiliary projects. Various State Council departments should actively coordinate with 
the province and the city to carry out the work. 


The meeeeing heard a report on Ningbo's economic development in 1986 and its plan for 
1987. It also discussed and studied questions related to the Beilun Iron and Steel 
Plant, the transshipment of imported ores through Ningbo’s Beilun Port, and Ningbo 
City’s economic structural reform. Responsible comrades of the relevant State Comcil 
departments of Zhejiang Province and of Nangdo City, as well as Mr. Yue Kong Pao, 
adviser to the Coordination Group, attended the meeting. 


GU _MU MEETS ECONOMIC DEVELOPMENT ADVISOR GOH 


OWL7O113 Beijing XINHUA Domestic Service in Chinese 1253 GMT 15 Dec 86 
[By reporter Cai Dongshi] 


[Text] Guangzhou, 15 Dec (XINHUA) -- State Councillor Gu Mu met with Dr Goh Keng Swee, 
advisor to the Chinese Government on coastal economic development and tourism, and 
listened to his opinion on China's acquisition and use of foreign capital yesterday 
afternoon in Guangzhou. Gu Mu said that we shall strive to create an “atmosphere” to 
attract foreign investment. 


Dr Goh Keng Swee arrived in China on 19 November. He has successively studied the 
management of enterprises with foreign investment in Beijing, Tianjin, Shanghai, and 
Guangzhou. He told Gu Mu that, according to recent observations, the situation for 
China’s acquisition and use of foreign capital is much better than the foreign press 
hae reported; and that Chinas policies concerning the opening to the outside world, 
including the recently-promulgated “State Council Provisions on Encouraging Foreign 
Investment,” which is also known as the “22-Point Provisions,” are absolutely correct. 
However, he said, a great deal of work remains to be done to implement those policies. 
Dr Goh Keng Swee discussed his suggestions in detail. 


Gu Mu said: We have just taken the first step in soliciting and using foreign capital 
and developing economic cooperation with foreign countries. There are indeed many 
problems in this work, and future problems are unavoidable. However, we must 
resolutely implement the “22-Point Provisions,” firmly improve the environment for 
investment, and properly manage enterprises using foreign investment, no matter 4s 
many difficulties we encounter. Detailed rules, based on the guidelines of t 
"22-Point Provision,” will be successively promulgated to create an “atmosphere” to 
attract foreign investment. We should provide macroeconomic guidance to enterprises 
with foreign investment, and make overall arrangements to link those enterprises to our 
national economic development plan. At the same time, we should create the necessary 
conditions for the enterprises with foreign investment to operate, and give play to 
their role as an useful supplement to our economy. 
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GU MU PRAISES GUANGZHOU DEVELOPMENT ZONE 


OW200134 Beijing XINHUA in English 1613 GMT 19 Dec 86 


[Text] Guangzhou, December 19 (XINHUA) — Chinese leader Gu Mu encouraged the 
Guangzhou Economic Development Zone to lead China in creating an ideal climate for 
foreign investors. 


While inspecting the economic development zone in the capital of Guangdong Province 
Tuesday, Gu Mu, state councillor in charge of China's opening to the outside world, 
told local officials, “I can hardly imagine you've created such fine investment 
conditions within less than two years.” 


According to zone officials, the 9.6 square kilometer zone has already completed major 
infrastructure projects since its development started two years ago. 


Among the new facilities are 15 kilometers of roads, computer-controlled telephone 
de boards with a capacity of 1,000 lines, 150,000 square meters of factory space, 
hotels, department stores and apartment buildings. Two generating units with a 
combined capacity of 19,000 kilowatts will go into operation early next year. 


Chinese and foreign firms have opened 135 businesses in the zone, and the area is 


expect 4d to manufacture 44 million yuan (12 million U.S. dollars) worth of goods this 
year and export products totalling 14 million U.S. dollars. 


WANG MENG DISCUSSES CULTURAL DEVELOPMENT 
OW121146 Beijing Domestic Service in Mandarin 0630 GMT 7 Dec 86 


Sunday lecture program": Talk by Wang Meng, minister of culture: “Unswervingly 
Strengthen Cultural Development"; date, place not given -- recorded! 


[Excerpts] Today I would like to discuss the issue of cultural development. Taking 
economic construction as the key link, we are to continue to reform our economic and 
political structures and to strengthen the building of spiritual civilization, making 
sure that these aspects of our work are coordinated and promote each other. This is 
the overall scheme of our country’s socialist modernization. In accordance with this 
overall scheme, the 6th Plenary Session of the lt CPC Central Committee adopted the 
Resolution of the CPC Central Committee on the Guiding Principles for Building a 
Socialist Spiritual Civilization. 


The resolution emphatically points out: The spiritual civilization gives intellectual 
impetus and support to the development of a material civilization and provides a 
powerful guarantee for its correct orientation. Our success in building socialism 
depends on our effort to build a socialist spiritual civilization. 


shows that all our present undertakings center on construction. [passage 
mitted) This also includes cultural development. This means that our cultural 
undertakings should center on positive cultural development, not on negative criticism 
and struggle. 
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Culture is an important condition for the building of a material civilization as wel! 
as for the improvement of people's thinking and morality. In his report to the 12th 
CPC National Congress, Comrade Hu Yaobang said that the fundamental aim of socialist 
production and construction is to meet continuously the growing material and culture! 
needs of the people. This means that socialism is aimed at making it possible for the 
people to live not only an abundant material life but a rich, decent cultural life. 


[passage omitted] 


Since nationwide liberation, our socialist culture has developed considerably. 
However, indisputable facts show that our cultural development is still far from 
meeting the needs of the people and falls rather short of the standard our great 
socialist country should have. SBenighted and unhealthy tendencies still prevail in 
society, and many young people are eager to live a cultural life — their cultural 
needs are not satisfied. This phenomenon can be described as cultural hunger, which 
our cultural departments must face up to. 


In the 10 years of turmoil, some young people were unable to receive cultural d mora! 
education as they should have. So their cultural quality is low. This his ed to 
benightedness, being uncivilized, and even crime. 


On the other hand, the idea of sticking to old ways, outmoded conventions, bad customs, 
and the decadent influence of feudalism, small producers’ ideas, and capitalism hinder 
the development of reform. To overcome ail this, it is necessary to have a given 
cultural standard and a new concept and type of culture. To meet the requirements of 
the reform, we should develop a new way of thinking, life, and activity. All this 
depends on the improvement of the whole nation's cultural standard. Therefore, it can 
be said that vigorously strengthening cultural development is a major issue that 
concerns the building of a modern, powerful socialist state: The happiness of the 
people; and progress of society. This is also a major issue of interest to ai! of us. 


[passage omitted) 


In recent years, the CPC Central Committee issued specific instructions on work ir 
culture, art, publication, cultural relics, and other related fields, thus correcting 
the guidelines for work in culture and art and more clearly pointing out the direction 
for the improvement of such work. Particularly since the beginning of this year, the 
CPC Central Committee has clearly pointed out that cultural departments should do «a 
good job in commacding [tong shuai] large numbers of writers and artists and improving 
cultural exchanges with foreign countries as their important tasks. It das 
pointed out that the party should exercise leadership over cultural and art work in a 
democratic way. It has stressed that efforts should be made to create democratic and 
harmonious environment for the development of cultural and art work as well as on 
atmosphere of mutual trust, interdependence, mutual consultation, and common promot!» 
of our cause between party leaders and large numbers of writers and artists. 


Now we can see that the environment and atmosphere for our cultural and art work are 
very good. It should be said that the environment and atmosphere in this regard are 
better than ever before. 


Under such favorable conditions, we are glad to see the development of a vigorous 
situation in our cultural and art work, an important aspect of the socialist spiritual 
civilization. The principle of letting a hundred flowers blossom and a hundred schools 
of thought contend was put forward 30 years ago. But this principle has not been 
implemented until recent years. 
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It is in recent years that the situation of letting a hundred flowers blossom and a 
hundred schools of thought contend has occurred. A cultural upsurge, which symbolizes 
an awakening of our national spirit and national vigor and revitalization, is taking 
place on the vast land of China. [passage omitted] 


Literary and artistic creation is an important aspect in the development of cultural 
undertakings. We should promote the blossoming of literature and art and bring about a 
new situation in which people are bold in doing creative and explorative work. In 
other words, we hope that large numbers of writers and artists will have their hands 
and feet unfettered and strive to engage in creation and exploration in order to create 
literary and artistic works loved by the broad masses and capable of satisfying their 
different needs. 


It is sometimes very complicated to judge the merits and demerits of a literary or 
artistic work. Some people may consider a literary or artistic work very good, while 
others may regard it as bad or even very bad. In such a case, ovr party and government 
departments should refrain as much as possible from passing a judgment or reaching a 
conclusion. The masses, as well as cultural and art workers, should be allowed to 
discuss such works freely. The merits and demerits of a trend of thought or a literary 
or artistic work should be gradually understood by the test of time and by the broad 
masses. This will make it possible for various kinds of literary and art propositions 
and works to be tested in practice and by the masses. Experiences show that using such 
a method is more conducive to the development of literature and art. [passage omitted 


To strengthen cultural development, it is necessary to liven up mass cultural 
activities as an important task. In other words, we should be not only professional 
cultural and art workers but cultural and art amateurs as well. Ours is a big country 
with a population of 1 billion. It is impossible to meet the growing cultural needs of 
hundreds of millions of people by relying only on professional writers and artists. 


[passage omitted) 


Strengthening cultural development also involves the reform of the cultural structure. 
[passage omitted] The most important thing we should do now is to reform the structure 
of performing arts troupes. Various responsibility systems should be instituted so 
that performing arts troupes and artistic workers have their definite responsibilities 
artistically, politically, and economically, and have greater decisionmaking power in 
work and in personnel and financial matters. [passage omitted] 


In cultural and artistic work, we should aleo improve our management and operation. 
While firmly taking social benefits as the highest standard, we should properly handle 
the relationship between social and economic benefits. 


In strengthening cultural development, vigorous efforts should be made to develop 
cultural facilities. [passage omitted] At the same time, we should ask people in 
various circles and governments at various levels to increase their investment in 
cultural undertakings. We should build as soon as possible a number of tairly modern 
cultural facilities capable of meeting people's needs, such as art galleries, 
libraries, museums, theaters, cultural and art centers, and arts institutes. passage 
omitted] 
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SHANGHAI USING PERSUASION AGAINST DEMONSTRATORS 


HK230124 Hong Kong HONGKONG STANDARD in English 23 Dec 86 p 1 
[By Yau Shing-Mu] 


[Text]! The Shanghai government appears to be waiting to see whether persuasion works 
to curb student demonstrations in the city. 


The government issued an internal circular last weekend asking groups, authorities and 
social organizations at various levels to work together to persuade the students not to 
join any demonstration. Parents, relatives and teachers were all mobilised. 


Moreover, fearing the spillover effect of the student protest the government instructed 
all the units concerned to concentrate on keeping the agricultural and industrial 
product flowing and maintaining the market supply of daily consumer products. 


The government obviously fears that if the movement and supply of the consumer goods 
are not under proper control and management, people other than the students will join 
with the demonstration and disrupt the current “stable and consolidated” situation. 


Students who spoke to the STANDARD yesterday said the demonstrators in Shanghai are 
fighting for freedom of the press because news media do not carry their criticisms 
against various government policies. 


Freedom of the press and speeding up the democratic reforms are two of the four 
demands, made by the university students in the past four days, that the municipal 
government has not acceded to. 


"Some of the students have written articles to newspapers criticising the government 
policies. But editors did not use them at all. That's why we want to have greater 
freedom in the press, said Mr Chen Yanbin, a student at the high school attached to 
Fudan University. 


Mr Chen, a follower rather than an active participant in yesterday's demonstration at 
the People's Square, like many students spoken to did not view the demonstration as 
aiming for more specific goals or causes. 


Clanour ing for greater democracy and freedom is something vague, or perhaps 
unrealistic too,” he said. 


But “some specific targets, like bringing down the bureaucracy, are even more difficult 
to achieve. In fact, we are anti-bureaucracy.” 


Yesterday's demonstration at the People's Square consisted mainly of 1000 students of 
the Shanghai Railway Institute. 


But it attracted more than triple that number of on-lookers and spectators who gathered 
at the square and followed the movements of the banner-holding students. 


The banners carried such slogans as: Freedom, Democracy, Human Rights” and “Youth Is 
Marching Ahead of the Tine“. Some proclaimed the departments the students belonged to. 
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A student leader said they went to the square because they missed the demonstrations of 
the past two days. 


“We are here to support them,” he said. 


But no student groups from other universities appeared again, at least not in an 
organized form. 


The students began gathering at 5 pm and disbanded an hour later. They once wanted to 
go beyond the square boundaries but the police were heavily on guard and stopped the 
procession. 


Some leaders said they left the square before they had achieved their purpose. 


“What we demand is written on the banners and shown to the public. That's it,” they 
said. 


The students were not certain if they would go to the square again today, though some 
of them were expecting a further demonstration. 


Some Shanghaiese told THE STANDARD that they appreciated the students’ actions, 
although others complained of the traffic chaos caused by the demonstrations. 


They said they hoped the government would slow down the rate of inflation and keep 
prices stable. 


They did not, however, seem to believe that they are witnessing the start of another 
Cultural Revolution. 


“The Cultural Revolution was mobilized by some at the top. But this time it is the 
students who act independently and spontaneously,” a common saying goes. 


Yesterday the traffic was normal and the biggest demonstration took place at the 
People’s Square in which about ten thousand people, including about 1000 students, have 
gathered. The square and the municipal government building at the river-front were 
heavily guarded by the police. 


TA_KUNG PAO COLUMN VIEWS SHANGHAI DEMONSTRATIONS 


HK240158 Hong Kong TA KUNG PAO in English 25-31 Dec 86 p 2 
Ile Past Week” column) 


[Text] Democracy is an elusive institution. Born from the soil of feudal monarch, it 
is so far the best form of majority rule, yet a full democracy is not to be found even 
in countries claiming the longest democratic traditions. 


Invariably and inevitably a gradual process, the framework of any democracy takes 
decades to come into shape. When all is said and done, it is built by the minds and, 
indeed, the blood and tears, of those deeply aware of the potentials as well as 
limitations of a given set of circumstances. 
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By now, Chinese leaders no longer deny that the centre of the pending political reform 
is to give democracy a chance not only at all levels of the government but also in all] 
institutions including the ruling CPC. For an appreciation of this bold move, it might 
help the outsider to keep in mind that it was made on the foundation of thousands of 
years of unbroken feudal rule and the dialogue in class struggle to which the country 
has been committed since it became a People's Republic 37 years ago. 


Great upheavals like the Cultural Revolution had brought down persons of formidable 
power. It is a different matter, however, for old ideas which have been proven wrong 
to disappear from the scene. Seen in this context, it is no mean progress that, today, 
Chinese citizens can freely speak their minds on current affairs including 
short-comings in the country's political system. Their outspokenness has often 
horrified Hong Kong visitors who had lived on the mainland in the past and who, 
therefore, know only too well the consequences of the frank criticisms heard today had 
they been uttered in the late 50s, the 60s, and for most of the 70s. 


It is to the credit of official respect for such newly-won freedoms that it was 
possible for the recent wave of street protest demonstrations and sit-ins staged by 
university students in a number of Chinese cities to take place at all. The absence of 
arrests, water jets, as well as the swift measures adopted to address many of the 
grievances voiced by the students are evidences that the official posture has not only 
been reasonable but also tolerant. 


A fair degree of tolerance is in order because it is obviously not the wish of the 
government to see the students, as many as 35,000 in Shanghai according to one report, 
take to the streets along with their ‘big character posters. A product of class 
struggle, the usually vaguely signed posters had brought nothing but harm to 
democratic forums ever since they made their debut in the devastating anti-rightist 
campaign of 1957. 


Noteworthy were the long meetings student representatives apparently have had with 
responsible provincial and municipal officials. Presumably, their ideas on democratic 
reform would not fall on deaf ears as there is no reason to believe that their 
aspirations conflict with the CPC's intention to diffuse the highly concentrated power 
structure of the country's political system. Deng Xiaoping, for one, has said that 
without democracy there can be neither socialism nor socialist modernization. 


In fact, the dire need for a major political overhaul in the wake of the dramatic 
economic restructuring had already been carefully considered at an enlarged meeting of 
the CPC Political Bureau in August 1980. 


But Deng also said that like modernization, the process of democratization can only 
move forward step by step. 


Unfortunately, some of the slogans that did appear during the student demonstrations 
revealed that their authors do not seem to realize that freedom and democracy need time 
to grow. A fully developed democracy is built on developuents in the economy, 
education, science and culture, all of which China is still at pains to modernize. 


The case of the Shanghai students sheds light on some of the complexities that surround 
the recent wave of student protests. Of the reported four demands made by the 
students, namely, to hasten the pace of the democratic reform, give more press freedom, 
recognize the legality of the parades, and refrain from making arrests, the third and 
fourth, though stretching far beyond the jurisdiction of the campuses, sound fair 
enough and have been accepted by the authorities. [paragraph continues] 
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The first and second, however, involve much more complex issues that require time to 
study. To demand an immediate answer on these questions from the mayor of Shanghai, Mr 
Jiang Zemin, is unrealistic to say the least. 


In a city as densely populated as the main shopping and business sector of Shanghai, it 
can be imagined what confusion could result from the marches. The traffic stoppage has 
blocked many from reaching their work places and who can rule out other disruptions 
that have affected the city's normal operation. 


Foreign sources have reported countless arrests, which were categorically denied by the 
municipal authorities. 


In short, the tumult is hardly compatible with the sort of stable and congenial 
atmosphere which is paramount to the ongoing economic as well as political reforms. 


The past year has seen an awareness in China that democracy, freedom, and human dignity 
are not dirty concepts. The new visions did not come easily and knowing the many 
roadblocks to any democracy it is to be hoped that all will have learnt a lesson after 
the incident is over. 


It is high time for the Communist leadership to involve the students and all young 
people in a positive way in the development of democracy which should be more 
meaningful for the younger generation than for older people. 


MAYOR ON STABILITY AT SAFE PRODUCTION MEETING 


OW231800 Shanghai City Service in Mandarin 1600 GMT 23 Dec 86 


[Text]! Shanghai Mayor Jiang Zemin yesterday morning attended a meeting on safe 
production held by the Shanghai municipal people's government and emphatically pointed 
out: In the current reform of the economic structure, it is necessary to be liberal 
and flexible. However, the work on safety must be strengthened in a strict manner. 


According to a statistical report prepared by the municipal Labor Bureau, the total 
number of deaths due to accidents in industrial and commercial work during the period 
from January to November this year was reduced by 9.25 percent as compared with that of 
the same period last year. Nevertheless, the situation of safe production is still not 
stable. 


Mayor Jiang Zemin pointed out: After analyzing the causes of those accidents, we can 
see that they were mainly problems related to management. In order to improve safety 
in production, we must first implement safety responsibility systems at various levels. 


Mayor Jiang emphatically said: We are now close to the end of the year. Accidents 
often happen during this period. He asked various fronts to seriously pay attention to 
safe production and try to prevent major accidents. 


In conclusion, Mayor Jiang pointed out: We should not only pay a tent ion to safety in 
production but also attach importance to social stability. In regard to those factors 
which are unfavorable to social stability, organizations at virious levels must do a 
good job in ideological education in a just and forceful manner. We must cherish and 
preserve the current excellent situation of stability and unity. 
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GUANGZHOU UNIVERSITIES, COLLEGES NORMAL 


HK231148 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0705 GMT 23 Dec 86 


[Report by correspondents Xie Jianxu (6200 1696 4872) and King Jian (6717 0256): 
Teaching in Guangzhou Higher Learning Institutions Proceeds Normally”| 


[Text] Guangzhou, 23 Dec (ZHONGGUO XINWEN SHE) -- These reporters were informed this 
morning by the departments concerned that today and yesterday teaching and school life 
in Guangzhou higher-learning institutions proceeded as usual. The repercussions from 
the street procession staged by more than 300 Zhongshan University students on the 
afternoon of 20 December have subsided. 


The latest news said that at present there were only scattered big-character posters in 
Zhongshan University. Students at Huanan Engineering College the Huanan Agriculture 
College were busy preparing for end-of-term examinations. The day before yesterday, a 
big-character poster was posted in the Zhongshan Medical University, demanding better 
treatment for students’ studies under the 6-year schooling system but has so far not 
evoked any repercussions. Although there was a scuffle between Jinan University 
students and youths in the community, the students have not participated in any 
demonstration or rallying activities. Some students from the Guangdong Engineering 
College said that even if people came to the college to contact them, they would take 
no notice of them. 


Recently, Guangdong education departments assembled persons in charge of 
higher-learning institutions to a forum and proposed that school leaders and teachers 
go among the mass of students to carry out meticulous and sound work, give them proper 
guidance so that they can educate themselves, and take active measures to overcome the 
difficulties facing them. 


Sources said that sume practices that had once aroused dissatisfaction among university 
students in Guangzhou had been corrected through the intervention by the provincial 
authorities. For example, frequent power failures disrupted the students ¢nd-of-term 
lesson reviews. The power supply departments have ensured that power supplies for all 
universities will be sufficient for use before the coming winter vacation. Other 
problems, such as the seizure of university campuses for purposes other than teaching, 
poor meals, and poor public security, are being solved under intervention by the 
concerned authorities. 


A few days ago, a big-character poster signed by “the Great Unity Branch of the Tourism 
Association” was posted in Zhongshan University schoolyard, calling on students to take 
to the streets, using money as a bait. Instead of investigating the people involved in 
the poster, Guangdong provincial authorities let the students discuss and evaluate it 
themselves. This move was well received by the students. 


Yesterday afternoon, we asked departments concerned in Zhongshan University: “Have you 
carried out any investigation of the students who took to the streets on 20 December?” 
The reply was “Participating in demonstrations and processions is permitted by 
stipulations in the Constitution. The university euthorities also indicated they would 
not discriminate against or conduct any “special education” among them after they 
returned to school from the demonstration 
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On the front of the students" newspaper board, a few days ago we saw big-character 
posters attached. A considerable number of the posters have peeled off. Judging by 
the writer's names written at the end of the posters, only one or two were newly 
posted. One poster critical of the der astration says: “Strolling-along-the-street 
type demonstrations, and chanting slogans a a frivolous way....is unlikely to solve 


any problems.” 


NEW GUANGZHOU PARTY SECRETARY DELIVERS POLICY SPEECH 


HK230733 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1202 GMT 18 Dec 86 


["Newly Elected Guangzhou City CPC Committee Secretary Xie Fei Delivers ‘Policy 
Address -- ZHONGGUO XINWEN SHE headline) 


[Text] Guangzhou, 18 Dec (ZHONGGUO XINWEN SHE) -- This morning, Nie Fei, the newly 
elected secretary of the Guangzhou City CPC Committee, delivered a “policy address” 
stressing the need to arouse the people's enthusiasm and creativeness. 


Xie Fei was elected at the First Plenary Session of the Fifth Guangzhou City CPC 
Committee, which was held yesterday afternoon. This morning, at a meeting of all the 
members of the new Guangzhou City CPC Committee, Advisory Committee, and Discipline 
Inspection Committee, he said: In appointing people, we should advocate the principle 
of “doing four things and not doing another four things.” It is necessary to take 
advantage of people's strong points, but not to demand perfection; to enable people to 
give full play to their talents, but not to stifle real talents; to respect and cherish 
talented people, but not to be jealous of them; to adhere to the principle of survival 
of the fittest and to allow talented people to compete, but not to attach too much 
importance to seniority or to regard one’s job as an “iron rice bowl.” In conclusion, 
it is necessary to strive to make a success of all the work concerning man, to 
constantly up date our concepts, to discard outdated and backward ideas, and to build 
our society into one in which people respect and care for one another and in which the 
advanced are encouraged and the backward spurred on. Guangzhou's prosperity and 
development depend very much on this. 


Xie Fei also pointed our that: Guangzhou's party committees at all levels and its 
party members should, in accordance with the party Constitution, operate within the 
limits permitted by the Constitution and various laws, play an exemplary role by 
observing the law, work and do things in accordance with the law, and combine their 
party spirit with their mass spirit. 


Xie Fei, 54, is an alternate member of the CPC Central Committee and a deputy secretary 
of the Guangdong Provincial CPC Committee. In the 1950's, he worked with the South 
China Bureau of the CPC. He was transferred to the Guangdong Provincial CPC Committee 
in the 1970's. In early November this year, with the approval of the Guangdong 
Provincial CPC Committee, he replaced former Secretary Xu Shijie of the Guangzhou City 
CPC Committee, who left his post because of his old age. 
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GUANGDONG WORKS OUT 1987 ECONOMIC PLANS 


HK221342 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1434 GMT 20 bec 86 


[Text] Guangzhou, 20 Dec (ZHONGGUO KINWEN SHE) — According to people in the know, the 
Guangdong provincial government has mapped out next year’s economic development plans, 
stressing energy and communications construction, the development of foreign trade, and 
the revitalization of agricultural production. 


Next year, Guangdong will continue to maintain a check on capital construction, and 
investment in local construction projects by state-owned units will be roughly equal to 
that of this year. In distribution of funds and arranging projects, preference will be 
given to key construction projects in the areas of energy supply, communications, 
agriculture, scientific research, and education. Processing industry construction and 
the construction of luxurious hotels, commercial-residential complexes, and public 
amusement parks will be curtailed. 


Regarding electric power construction, generators (including the ones at the Shajiao 
Power Plant's stations A and B) with a total capacity of 1 million kw will be put into 
operation to make up for the 40 percent shortage. 


The major communications works to be built next year include the Yaogu-Maoming section 
of the Sanshui-Maoming Railroad, the Guangzhou-Foshan expressway, the Yulin-Dongfang 
highway on Hainan Island, the Guangzhou-Shenzhen-Zhuhai expressway, Shantou Port, and 
Haikou Port. 


Because of the steady decrease in the area of arable land, natural calamities, the 
neglected condition of water works and irrigation channels, and the ecological 
imbalance caused by the arbitrary felling of trees, Guangdong's grain output this year 
has further decreased following the decrease in grain output last year. In each of 
these two years, Guangdong has had to import 2.5 billion kg of grain. It has imported 
more grain than any other province in China. Thus, the provincial government has 
decided that next year, it will ensure that there will be 31 mu of land for grain 
cultivation and that the province s grain output will reach 19 billion kg, 4.4 jin gore 
than the output this year [figures as received]. 


In addition, the Guangdong provincial government has decided to further expand 
enterprises’ decisionmaking power; to apply the system whereby plant directors assume 
full responsibility, and the system of fulfilling certain targets within fixed terms of 
office; to allow collectives and individuals to run small state-owned enterprises on a 
contract or lease basis; to lease some medium enterprises on an experimental basis; and 
to apply the partnership system in some large or medium enterprises in 1987. 


Helping the poverty-stricken counties in the mountainous parts of the province is also 
an important part of Guangdong's production and construction work next year. 


It is reported that this year, Guangdong s GNP is 64.7 billion yuan, a 9.6 percent 
increase over last year, and its gross industrial and agricultural output value is 76.2 
billion yuan, up 9 percent from last year and slightly higher than the national 
average. According to tentative plans, Guangdong expects a 9 percent increase in both 
ite GNP and gross industrial and agricultural output value next year. 
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BEIJING STUDENTS MARCH TO TIANANMEN SQUARE 


HK231604 Hong Kong AFP in English 1600 GMT 24 Dec 86 


{Text}; Beijing Dec 23 (AFP) -- Student demonstrations in China spread to Beijing for 
the first time Tuesday as police were called in to hold back the protests, witnesses 
said. 


Some 3,000 students took to the streets of the capital to demonstrate their support for 
calls by their colleagues in Shanghai for more democracy and press freedom in China, 
the witnesses said. 


The students marched peacefully out of Beijing University late in the evening and split 
into two groups when they reached the People's University. One group of around 1,000 
students started making their way on foot and by bicycle to Tiananmen Square in the 
centre of Beijing shouting Long live liberty“, Long live democracy" and Solidarity 
with our Shanghai colleagues”. 


The students said they also wanted press freedom and voiced their support for students 
in the city of Hefei who were the first to take to the streets in the current wave of 
protests on December 9. Tens of thousands of students wanting more democracy and press 
freedom have demonstrated in Shanghai in recent days, but until now there has been no 
student unrest in Beijing. 


Police were called in and formed a cordon in an attempt to prevent the Beijing marchers 
from reaching Tiananmen Square, but they were eventually forced to let the students 
through, witnesses said. The students continued to make their way to the centre of the 
city as they were accompanied by police cars and motorcycles. Meanwhile, the second 
group stayed behind at the People's University partially blocking traffic, witnesses 
said. 


The students said that earlier in the day their colleagues from Qinghua University, 
also in the capital, had asked for a meeting with the authorities. When this request 
was turned down, the Qinghua students went to Beijing University and cal ed on students 
there to join in a demonstration. Witnesses said notices had been posted in the 
canteen at Beijing University giving full details of the demonstrations in Shanghai and 
calling for support. 


Observers said that the Beijing demonstrations, coming on top of student protests in 10 
other Chinese cities, increased the pressure on the government. Students at Beijing 
universities have said that in recent weeks they were under heavy pressure not to take 
part in the growing demonstrations. 


In Shanghai where the biggest student demonstrations had been held over the weekend, 
life returned to normal Tuesday, as a Government ban proved effective. Small ¢roups 
were seen quietly reading announcements by city officials and the Public Security 
Bureau — China's police force -- banning public demonstrations without a police 
permit. The posters also said that all citizens should act in the interests of unity 
and stability. 


The last burst of protest appeared to have been Tuesday at around 3 a.m. (1900 OMT 
Monday) in People's Square, where a crowd occasionally broke into song and cheers. 
Police were not visible and the crowd dispersed before dawn. 
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UNIVERSITY TO TAKE MEASURES ACAINST DEMONSTRATORS 


HK241158 Hong Kong AFP in English 1143 GMT 24 Dec 86 


[rext] Beijing, Dec 24 (AFP) -- University authorities here said Wednesday they would 
take measures against “anti-constitutional” behaviour following the first 
demonstrations on Beijing by students wanting more democracy and freedom. 


Meanwhile, the campuses themselves appeared cals. 


A spokesman for the authorities at Qinghua University said measures would be taken to 
“put an end to behaviour that is anti-constitutional and undermines public well-being.” 


On Tuesday students from Qinghua University demanding more democracy and freedom of the 
press marched peacefully to Beijing, Beida and the People’s Universities in turn. 
Their number swelled to 3,000 before they dispersed early Wednesday. 


The Qinghua University spokesman said six ringleaders of the student unrest had been 
identified, and that it was possible “bad elements” had been involved. These six had a 
two-hour meeting with the director of the Compunist-Party Secretariat at the 
university, and later four of them organized the demonstration, the spokesman said. 


Big-character posters -- notices written in large Chinese charactes -- were put up in 
Qinghua University before Tuesday's march. These disappeared, only to be replaced by 
others. 


University officials Wednesday, however, stopped an AGENCE FRANCE-PRESSE correspondent 
from reading or photographing them. The authorities summoned the correspondent to the 
university's Foreign Affairs Office, where they told him that journalists were not 
allowed on campuses unless they had asked permission. Until now there had been no 
control on access to campuses here. 


“We've suffered from big-character posters before,” said one official who said he was a 
fibre-optics teacher at the university. He added that the authorities were against the 
publication of the contents of such posters. 


The Qinghua University spokesman said dialogue with the students was possible, but only 
in a good atmosphere. He said that the students had “tricked the university and 
tricked the masses” by demonstrating. 


Students on the campus said the calm on the surface there belied the .rnoil 
underneath. They said Tuesday's demonstration was not part of a movement, but “an 
occasion to express our feelings and disgruntlement.” 


A wave of student demonstrations about various grievances has swept across at least 11 
Chinese cities since December 9. While deploring the silence of China's officially 
controlled press about student demonstrations, students said press coverage had 
improved in China. “If we are able to demonstrate for democracy,” said one, “its also 
because newpapers have spoken about it this year.” 


Another, who said he was a member of the Communist Party, implicity denounced the 
demonstrations, saying he thought the times was not ripe to press issues like democracy. 
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One said Chinese workers “still though: differently from students, and that thousands 
of workers that had joined student demonstrations in Shanghai “were thinking more about 
their low pay and rising prices than about democracy.” 


Beijing, remarked one, is different from the rest of China: "This is where the power 
lies.” 


BEIJING MAYOR ON ROLE OF UNIVERSITY STUDENTS 


OW231652 Beijing XINHUA Domestic Service in Chinese 1424 GMT 23 Dec 86 
[By reporters He Qing and Zhang Huixian! 


[Text] Beijing, 23 Dec (XINHUA) -- Chen Kitong, mayor of Beijing Municipality, this 
evening attended a get-together of cultural activists of schools of higher learning at 
the Great Hall of the People in Beijing to greet the coming New Year's Day. He said to 
the students: “I hope you will cherish the fine conditions provided by the people and 
study hard to be ready to make contributions to china s four modernizations.” 


More than 500 cultural activists from some 70 schools of higher learning in Beijing, 
including those from Beijing University and Qinghua University, attended this evening's 
get-together. Since early December, schools of higher learning in Beijing have heid 
cultural activities and art festivals. More than 100,000 university students have 
taken part in those cultural activities including performances of theatrical works, 


singing, dancing, and writing poems. 


He Dongchang, vice minister in charge of the State Education Commission, and Wang “Meng, 
minister of culture, both praised and affirmed university students" enthusiasm and 
talent in holding art festivals. They are convinced that those activities have 
enriched university students’ cultural life and have a positive meaning in raising 
university students’ cultural level. Li KXiming, secretary of the Beijing Municipal CPC 
Committee, was among those who attended this evening's get-together. 


BELJING ISSUES CIRCULAR ON PARTY RECTIFICATION 
SK231258 Beijing BEIJING RIBAO in Chinese 13 Dec 86 p | 


[rent]! The party rectification guidance group of the municipal party committee 
recently issued a circular which called on ali units to make part rectification work 
successful from start to finish. The circular demands: 


1. We should grasp grass-roots party rectification in % down-to-earth manner, 
particularly village-level party rectification in suburban areas. At present, there 
are two major points in municipal grass-roots party rectification <- village-level 
party rectification with the participation of 110,000 party members, and party 
rectification among grass-roots wnits of industrial departments with the participation 
of 34,000 party members. Judging from the entire situation, village-level party 
rectification plans are appropriate and preparations are sufficient. The leaders’ 
grasp of the work and the situation has been good. la the near future, while attending 
to education, fostering a new concept compatible with rural reform and the development 
of the commodity economy, carrying out democratic life activities, and persisting in 
conducting rectification and making corrections simultaneously, we should pay attention 
to two problems. [paragraph continues! 
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First, we should not ignore the handling of cases of abusing one’s power to seek 
personal zins and serious law and discipline violations and should see to it that all 
cases are handled conscientiously and in a fact-finding manner. Second, we should know 
and analyze the actual sitwation of registering party members and adopting 
organizational measures and study problems we may come across at an early date. 


2. We should genuinely solve leftover problems during party rectification and mainly 
grasp four tasks well. First, we should continue to overcome the situation in which 
some units have failed to strictly and earnestly deal with registering party members 
and organizational measures. Presently, the major problem is that the criterion for 
registering party members is not too strict, but too lenient. During registration of 
party members and adoption of organizational measures, it is necessary to overcome the 
erroneous ideology of “making everyone happy by registering party members arbitrarily,” 
and to adhere to the requirements for party members. Second, all departments, 
commissions and offices under the municipal party committee and all districts, counties 
and bureaus should give a namelist of those units that have poorly and perfunctorily 
carried out party rectification work, and put forward relevant measures to solve 
problems in line with their actual situation. Third, we should strive to learn from 
units that have completed party rectification tasks the number of party members who 
have failed to participate in party rectification, know the reasons for their failure, 
and put forward plans for taking remedial measures within a definite time. Fourth, we 
should carefully and conscientiously handle appeals from party members. 


J. We should do a good job in summing up party rectification work. The scale of this 
party rectification is the largest ever in our party's history. This party 
rectification is profound practice for self-improvement and perfection of party 
building and the party's work during the new historical period. Like other localities 
around the country, developing municipal party rectification has been sound. We have 
thoroughly discarded the past erroneous “leftist” way of doing things, scored 
remarkable achievements, and accumulated experience in solving inner party 
contradictions under the new given historical conditions. Conscientiously summing up 
party rectification work is an important measure in fulfilling party rectification work 
from start to finish. 


4. We should consolidate and develop achievements in party rectification, improve 
inner party political life, and strengthen the vitality of party organizations and 
their ability to become immune. Recently, Comrade Deng Kiaoping pointed out that one 
of our country's political structural reform objectives is to maintain the vitality of 
the party and the state. Comrade Hu Yaobang has stressed on several occasions that it 
is necessary to strengthen the ability of party organizations to “create blood” and to 
become immune. Party committees at all levels should conscientiously implement the 
principle of “making all party members manage party affairs,” strengthen the building 
of grass-roots organizations, seize the opportune time after party rectification to 
consolidate and develop achievements in party rectification, and include them in their 
daily party building plans and turn them into a system and a regular practice. 


POSTERS URGE TIANJIN STUDENTS TO DEMONSTRATE 
#K240946 Hong Kong AFP in English 0938 GMT 24 Dec 86 
{Text} Beijing, Dec 24 (AFP) — The situation on campuses in the major northeastern 


port city of Tianjin was tense Wednesday as posters went up calling on students to 
demonstrate Wednesday evening, an eyewitness said. 
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One of the posters up in Nankai University said that students in Beijing and Shanghai 
were “struggling for liberty”, the eyewitness said over the telephone. The poster 
called for a protest during the evening “to support the demonstrations in Shanghai and 
Beijing,” the eyewitness added. He said that another poster, signed by "The Statue of 
Liberty”, said: “Nankai students who have been quiet for so long have finally come out 
of the clouds.” 


The poster said it was time “to awaken the masses and to forge a real democracy and a 
free society.. . let's follow the example of Shanghai, and get off the campus and into 
society,” the poster said, according to the eyewitness. He said that the situation on 
the campuses was tense. 


The eyewitness said that many students had said they would demonstrate during the 
evening in the streets of Tianjin, a city of eight million 120 kilometres (75 miles) 
from Beijing. Students in Tianjin have not held any demonstrations similar to those 
which have occurred in other Chinese cities since the start of the month, but last week 
students there persuaded local authorities to go back on their choice of candidates for 
local elections. 


1,000 TIANJIN STUDENTS DEMONSTRATE FOR DEMOCRACY 
HK241254 Hong Kong AFP in English 1250 GMT 24 Dec 86 


{Excerpts} Beijing, Dec 24 (AFP) — About 1,000 students in Tianjin demonstrated 
Wednesday in support of calls by their colleagues elsewhere in China for more freedom 
and democracy, a witness said. The students gathered on the campus of Nankai 
University in the northeastern Chinese city in response to posters there appealing for 
solidarity with students in at least il other Chinese cities who have taken to the 
streets since December 9 to voice various demands. 


They marched peacefully, carrying banners bearing slogans including “Liberty and 
democracy” and “Struggle for freedom", the witness said in a telephone interview from 
the big northeastern port. 


Earlier a witness had said over the telephone that one poster up in Nankai University 
stated that students in Beijing and Shanghai were “Struggling for liberty” and called 
for a protest to support these demonstrations. [passage omitted] 


Students in Tianjin -- A city of eight million 120 kilometres (75 miles) from here -- 
had until the turnout Wednesday evening not staged demonstrations similar to those in 
other cities. 


Last week, however, Tianjin students had persuaded local authorities to go back on 
their choice of candidates for local elections. 
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PRC OFFICIAL COMMENTS ON HONG KONG, MACAO ISSUES 
HK190723 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1236 GMT 18 Dec 86 
("Lu Ping on Hong Kong, Macao Issues” -- ZHONCGUO KINWEN SHE headline! 


[Text] Zhongshan, 18 Dec (ZHONGGUO KINWEN SHE) -- Lu Ping, secretary general of the 
State Council’s Hong Kong and Macao Affairs Office, today said that the work groups of 
the Sino-Portuguese talks have begun their work, and their task is to discuss and work 
out the details of the joint declaration of the Chinese and Portuguese Governments and 
the relevant agreements, including the drafting of the joint declaration. Lu Ping said 
that after the conclusion of the Sino-Portuguese talks, the two sides will issue a 
joint declaration, which will also have some annexes. But there will not be an annex 
about the land issue. He said that he did not know the exact date tot the fourth round 
of the Sino-Portuguese talks. 


Lu Ping today attended a joint meeting of the first executive council of the Huo 
Yingdong Education Fund and its advisory committee and the Zhongshan hot sprim. , ‘in 
Guangdong Province. There he was interviewed by this reporter and made the above 
romarks. When talking about the drafting of the Jong Kong basic law, he said that the 
work is progressing smoothly. The recent meeting of the drafting committee in Beijing 
mainly discussed the relationship between the central authorities and the special! 
administrative region and the rights and duties of the residents. The clauses on these 
two points have been basically drafted. At present, the main difficulty lies in the 
issue of the political structure. There remain substantial difference in this regard 
among members of the Basic Law Drafting Committee and among the general public of Hong 


Kong. 
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GOVERNOR HOPEFUL FOR "BRIGHT FUTURE’ FOR MACAO 


— 


HK180344 Hong Kong ZHONGCUO XINWEN SHE in Chinese 1024 GMT 17 Dec 86 


[Report by Zhong Zhengxiang (6988 1767 4382): "Macao Will Have a Bright Future 
Interview with Macao Governor Pinto Machado”! 


[Text] Macao, 17 Dec (ZHONGGUO XINWEN SHE) -- "Macao is a place with a bright future, 
and my task is to ensure that Macao will continue to develop and the residents here 
will ont inue to live in a harmonious and stable environment.” Macao Governor Pinot 
Machado yesterday told this reporter of his hopes at an interview in Macao's Government 
House. 


“What is the deepest impression that Macao has left on you?” After the reporter raised 
the tirst question, Mr Machado smiled in a relaxed manner and answered: “The area of 
Macao is emall, but ‘a smail sparrow also has all the vital organs in its dody." Tere 
are also a great many complicated problems in Macao, and Macao has both positive: and 
negative factors. In general, the positive clings are the main stream.’ 


Mr Machado took office in Macao on 28 May this year when he received the “city's key" 
at the City Hall, and he indicated that he would pursue “benovolent government” in 
Macao. The 600,000 Macao residents also placed hope in the first civilian governor in 
more than „ years. 
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“What is the question that you pay most attention to in Macao?" Mr Machado did not 
answer this question directly, but spoke with high interest about his blueprint for 
Macao's development in the near future, which is also his recently published 
administration program. It includes economic, cultural, educational, administrative, 
and legal aspects: 


— Im the economic field, Macao will diversify its industrial products, improve product 
quality, and expand overseas markets. At the same time, Macao will further develop its 
tourist industry and strengthen its position in the finance field. 


— In the capital construction field, Macao will build more power, telecommunications, 
end transport facilities so as to improve its investment environment. Another new 
bridge will be built between Macao and the offshore island of Taipa. A deep-water port 
will also be built. A feasibility study for an international airport is under way. 


In the field of education, culture, and sports, Macao will improve school 

‘ities, build better premises for schools, increase the number of teachers, 
guarentee schooling for all school-age children, provide allowances for children from 
poor tamilies, and open an art school to enable people to study music, dance, art, and 
photography. A new stadium will be built on the island of Taipa to promote the 
development of sports. 


— In the field of public health, Macao will build more clinics in various districts to 
provide the residents with free elementary medical services. 


— Im the legal and administrative field, Macao will set up a complete court, which 
will handle all legal procedures from first to last. 4 Sino-Portuguese bilingual 
system will be carried out, and laws will be translated into Chinese. Civil servants 
will be encouraged to master the two languages. More local people will join civil 
service. Regulations on local autonomy will be enacted to enable residents to directly 
participate in local affairs. In addition, the Macao Government will also improve 
people's housing, improve the electronic mass media, and so on. This administrative 
program has been approved by Macao's legislative council. Mr Machado said that great 
efforts will be made to fulfill this program. 


He said that Macao's relations with Mainland China are of great importance, and his 
government will strengthen cooperation with China, especially with Guangdong Province 
and the adjacent Zhuhai Special Economic Zone. He said that he was just trying to 
realize a Sino-Portuguese cooperation project. Before the interview, he had just 
received several Portuguese businessmen who planned to open a ceramic plant in Macao, 
and China will also take part in this project. 


When talking about Macao's economic relations with Hong Kong, the governor said: There 
are very close economic relations between Macao and Hong Kong. A great many consumer 
goods in Macao come from Hong Kong; many banks in Macao are branches of their Hong Kong 
eatquarters; and traffic between the two places is heavy and brisk. However, he said, 

so and Hong Kong should have one more partner. That is Guangzhou. Then, they form 
1 triangle around the Zhujiang delta. The three cities have many similar points and 
respective advantages, so they should complement one another. 


As tac as the Sino-Portuguese talks currently in the news are concerned, Mr Machado 
said the talks are historic. China is a big country, and Portugal is a small country, 
but both the Chinese and Portuguese peoples are great peoples with a wide breadth of 
mind and profound knowledge. It is believed that the two government delegations 
representing their peoples will certainly find a proper solution for the Macao issue. 
Macao will have a bright future. 
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